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Foreign Ministry Holds Weekly News Briefing 


Spokesman Views Ukraine-Taiwan Ties 


OW05 12090291 Beijing XINHUA Domestic Service 
in Chinese 0830 GMT 5 Dec 91 


[Text] Beijing, 5 Dec (XINHUA)—At a press confer-no: 
this afternoon, Wu Jianmin, Ministry of Foreign /.ffair: 
spokesman, expressed the hope and the belief that the 
U} raine will handle its relations with Taiwan in accor- 
dance with the relevant guidelines in the two Sino-Soviet 


joint communiques. 


When asked by a reporter to comment on the report that 
some people in Taiwan wanted to establish diplomatic 
ties with the Ukraine, Wu Jianmin said: “The interna- 
People’s Republic of China, and Taiwan is an inalienable 
part of Chinese territory. Ukraine is a member of the 
United Nations, and it cast an affirmative vote in 1971 
when the UN General Assembly adopted Resolution 
2758 of reinstating PRC's legitimate membership in the 
United Nations. We have taken note that Ukrainian 
leaders have indicated that they will abide by the inter- 
national obligations undertaken by their union.” 

[Beijing XINHUA in English at 0914 GMT on 5 
December in a similar report adds: ““We hope and 
believe tha’ Ukraine will handle its relations with 


Discusses Cambodia, Sino-Soviet Talks 


OW0S5 12124191 Beijing Central People’s Radio 
Network in mandarin 1030 GMT 5 Dec 91 


[From the “National Hookup” program] 

[Excerpts] Wu Jianmin, spokesman for the Ministry of 
Affairs, answered reporters’ questions at a press 
conference held in Beijing this afternoon. [passage omitted] 


When asked to evaluate the results achieved by the recently 
concluded Pattaya meeting of the Cambodian National 
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their fifth round of talks in Moscow from 11 November 
through 2 December for the sake of implementing the 


talks to discuss relevant issues in the next round of talks, 
which will take place in Beijing. The specific time for the 
talks will be determined through diplomatic channels. 


Rejects Hong Kong Comment 
OW05 12090591 Beijing XINHUA in English 
0855 GMT 5S Dec 91 


already reached between the governments of China and 
the U.K.,” Wu said. 


He said, “We have noted that the British side has 
recently indicated on many occasions that the agreement 


“We welcome this and hope that the British government will 
implement the agreement in real carnest and keep the 
friendly cooperation with the Chinese government going, so 
that the court of final appeal will be set up in Hong Kong at 
an appropriate time before 1997,” Wu said. 


Opposes Meetings With Dalai Lama 


OW0S 12094391 Beijing XINHUA in English 
0934 GMT 5 Dec 91 


{Text} Beying, December 5 (XINHUA)—A Chinese For- 
eign Ministry Spokesman today reiterated China's firm 
Opposition to foreign government leaders meeting with 
the Dalai Lama. 
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hands in implementing certain measures. 

Despite all the agreement, the two sides still differed on this 
issue: The United States asked the Soviet Union to destroy 
all the nuclear heads on its air defense missiles, whereas the 


Same Tune, But Different Themes 


Generally speaking, the Bush and Gorbachev's sugges- 
tions seem to strike the same note, i.c., making major 
cuts in nuclear weapons in various categories at high 
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threat to the United States and Western countries posed 
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view when advancing its nuclear disarmament proposz |. 
First, after the situation in the Soviet Union went 
through a drastic change. the status of Gorbachev was 
senously challenged. The nuclear disarmament proposal 
put forth by Bush came in time to help Gorbachev reap 
some diplomatic fruits and make up for his losses in the 


t is worth 
Soviet 


Union has been a catalyst in this process. 
United States & Canada 
OVERSEAS EDITION in Chinese 5 Dec 91 p 4 


HK0S5 12063391 Beijing RENMIN RIBAO 
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In recent years, the momentum of U.S.-Soviet disarma- 
ment has gradually strengthened, and the process of Column Criticizes U.S. Haman Rights Record 


States, and keep in check the development of the United pointing out that the dramatic change in 
scladiee Sills Soliapaumadatnesiyenkion 


new generations of nuclear weapons by the United to dialogue, coordination, and 
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presidential election, and because he was all along the _— review of U.S. intelligence needs since 1947, because of 
eee URES Sieaas, SENNy GES 6 SEED the diminished military threats from the Soviet Union. 
about However, according to sources, during a conver- ite —" : 
sation with Sununu last week, President Bush's eldest son, The intelligence community will be cutting several bil- 
George Bush, clearly pointed out that he had become hon dollars from its budget in the post-cold era and the 
estranged from cabinet members, White House staff, and CIA has already started a reduction of 15 percent in 
vanous political groups within the Republican Party, and ——- Personnel, Gates said. 
people were beginning to have grave doubts about the 
effectiveness of his work. There is no doubt that George Soviet Union 
opr mg mete tog ety po 

to support of senior . 
Republican figures, like the Republican leader in the Senate, Heilongjiang Governor Stresses Border Trade 
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XINHUA Notes Gates Speech to CIA Employees 


OW0S5 12055991 Beijing XINHUA in English 
0527 GMT 5 Dec 91 


[Text] Washington, December 4 (XINHUA)—The U.S. 


intellgence has undertaken an unprecedenied effort to 
monitor the Soviet Union, where disintegration 
threatens ethnic strifes and even nuclear war, the CIA's 


that of Russia or the Soviet Union imploding so suddenly,” 


large-scale civil disorder and breakdown of social disci- 


He also disclosed that in a November 15 directive, 
President George Bush had ordered the most sweeping 


HK0512021491 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 91 p 13 


[By Danie! Kv 


[Excerpt] Bora. te: 1th the Soviet Union will top the 
economic agen. the northeastern province of 
Heilongjiang over the next five years, according to its 
Governor Mr Shao Qihw. 

He said economic ties would not be hurt by the ideolog- 


Mr Shao yesterday told journalists in Hong Kong that the 
province, one of China's largest grain producers, would also 
~ete devel 


According to Mr Shao, Heilongjiang had benefited 
greatly from the normalisation of ties between China and 
the Soviet Ur‘on two years ago. Cross-border trade 
soared to HK |Hong Kong dollars}$4.24 billion last year 
and was expected to reach HK$5.44 billion this year. 


However, exchanges began to pick up in the late 1970s after 
more than a decade of cold war between the two countnes. 
Trading had now spread fiom border areas to cities as far 
away as Leningrad, now renamed Si Petersburg. 


Mr Shao admitted that there was room for improvement 
between the two sides. For instance, the question of 
ee ee island—a large island at 
the of the Amur and Ussun mvers—remained 
in dispute. 


“It was because the Soviets had built factories and 
buildings on the island ... and we haven't been able to 
resolve this complicated problem,” said the Governor. 
But he insisted recent political changes in the Soviet 
Union had not damaged its trade with Heilongjiang. 
“There have been a lot of changes in the Soviet Union 
and the situation there was unstable ... but th our 
experience, we felt that these changes have not 

or seriously affected, our cross-border and regional trade 
with the Soviet Union,” Mr Shao said. 

“It was because we have a very strong demand (for trade) 
between Heilongjiang and the Far East of the Soviet 
Union. So although there have been certain political 
changes in the Soviet Union, our trade ties would not be 
affected,” he said. 
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Mr Shao said he hoped foreign investors would pitch in 
money to help upgrade the province’s farms. 
“Heilongjiang is one of the best farming areas in China. 
If you invest one dollar, we can produce eights dollars 
worth of output and that’s good investment,” he said. 


According to Mr Shao, the idea was to attract foreign 
capital to build more processing plants and refineries 
and buy new machinery from the Soviet Union and from 
the West. 


“Japan and South Korea have already expressed a great 
deal of interest in investing in farming in our province,” 
he said. 

“We call this policy ‘opening up to the north (the Soviet 
Union) and making friends with the south (other Chi- 
nese provinces)’,” he added. [passage omitted] 


Meets Soviet Delegation 
SK2911091191 Harbin HEILONGJIANG RIBAO 
in Chinese 9 Oct 91 p 1 


[Text] Governor Shao Qihui met this evening with a 
thermoelectricity station delegation from Ussuriysk City 
in the Soviet Union led by Anatoliy Vasyanovich, 
chairman of Ussuriysk City, at Huayuancun Guesthouse 
and attended a contract-signing ceremony on the con- 
struction of a thermoelectricity station project in 
Ussuriysk undertaken by the Heilongjiang International 
Project and Technological Cooperation Company. 


Governor Shao Qihui held friendly talks with the Soviet 
guests. He said: Over the last few years, Heilongjiang 
Province has rapidly developed economic and trade 
cooperation with Ussuriysk City. Chairman Vasy- 
anovich has made positive contributions to the cooper- 
ation between both sides. I thank him for this. 


Shao Qihui said: The contracts signed today on the 
construction of a thermoelectricity station which 
involves a total cost of 750 million Swiss Francs is a 
major item. The Heilongjiang government will mobilize 
the efforts of all sectors to provide great support for it. 


On behalf of the people of the Maritime Kray, Vasy- 
anovich sincerely thanked the Heilongjiang government 
and Governor Shao Qihui for their support. 


Du Xianzhong Meets With Kazakh Republic Guests 


SK0312061491 Harbin Heilongjiang People’s Radio 
Network in Mandarin 2200 GMT 2 Dec 91 


[Text] On the evening of 2 December at a meeting with 
guests from the Kazakh Soviet Socialist Republic of the 
Soviet Union, Du Xianzhong, vice governor of the 
provincial government, said that the China economic 
and trade symposium will be held in Harbin in June 
1992. The symposium will principally be intended for 
the Soviet Union and East European countries. Friends 
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from Kazakh are also welcome to attend the symposium. 
A symposium of the same kind will be held in Urumqi in 
September 1992. 


Northeast Asia 


Article Sees ‘No Obstacles’ to Sino-ROK Ties 


HK05 12052391 Hong Kong CHING PAO in Chinese 
No 173, 5 Dec 91 p 37 


[Article by Cheng Te-lin (6774 1795 2651): “When Will 
China and South Korea Establish Diplomatic Relations?”} 


[Text] 


China Has Informed Kim of Its Decision To 
Establish Diplomatic Relations South Korea 


In mid-November, Chinese Foreign Minister Qian 


and held talks with South Korean President No Tae-u. 
The two sides had previously agreed to keep the contents 
of their talks confidential, but the confidentiality was 
breached soon afterwards. 


promised to sever its diplomatic relations with Taipei as 
soon as the accord is signed. 

According to certain authorities, there are still two things 
to be done: 1) The United States must withdraw its 
nuclear weapons from South Korea and provide a clear- 
cut withdrawal schedule. Since the Chinese Government 
solemnly denied any involvement in nuclear prolifera- 
tion and refuted accusations by U.S. public opinion, the 
United States will have no reason whatsoever to con- 
tinue to maintain its “nuclear weapons” in the Far East, 
which is in reality nuclear proliferation. The United 
States has already announced that it will withdraw 
nuclear weapons and troops from South Korea; 2) China 
hopes that South Korea and North Korea will sign a 
treaty of mutual non-aggresion and peaceful cooperation 
in order to create a favorable atmosphere for the elimi- 
nation of their mutual confrontation. China has publicly 
stated its support for a proposal on making the Korean 
Peninsula a nuclear-free zone. In the past, China did not 
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transfer nuclear technology to North Korea to assist it in 
ing nuclear weapons. It is now even more impos- 
sible for China to do that. 


Kim Il-song Constantly Bears in Mind Nuclear Weapon 
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Director gencal of the KCNA, Kim Gi Ryong, delivered 
a report at the meeting, KCNA reported. 


The report pointed out that in the past period the KCNA 
under the wise guidance of the party and the great leader 
President Kim I] Song has fulfilled its function and role 
with credit as the mouthpiece of the party and the 
government and a supplier of uniform information. 


Vice Premier Tian Jiyun Continues Japan Visit 


Delivers Li Peng Letter to Kaifu 


OW0412202091 Beijing XINHUA Domestic Service 
in Chinese 1521 GMT 4 Dec 91 


[By reporter Wang Dajun (3769 1129 6511)] 


[Text! Tokyo, 4 December (XINHUA)—Chinese Vice Pre- 
mier Tian Jiyun met with former Japanese Prime Minister 
Toshiki Kaifu here today. Both sides said that they would 
make new efforts to promote the expansion of cooperation 
between China and Japan in various fields. 
During the meeting Tian Jiyun said that Mr. Kaifu had 
made important contributions to developing Sino-Japanese 
relations during his term of office as prime minister. The 
Chinese Government appreciates his contributions. 
He said that Kaifu’s visit to China in August this year left 
a profound impression on the Chinese people. His visit 
played an important role in completely normalizing 
Sino-Japanese relations. He also delivered a letter from 
Premier Li Peng to Kaifu, which invited Kaifu to visit 
China again at an appropriate time. 
Kaifu said that Japanese-Chinese relations are very 
important, because they are of great significance to peace 
and stability in Asia and even in the world. Japan and 
China should strengthen their cooperation to make 
= contributions to peace and prosperity throughout 
world. 


He said that he will continue to work for promoting 
friendly cooperation between the two countries in the 
upcoming days. 

Tian Jiyun also met with Tamisuke Watanuki, secretary 
general of Japan's Liberal Democratic Party, this 
morning. He told Tian Jiyun that he had met with three 
groups of Chinese guests in only one month since 
assuming his post. This shows that Japanese-Chinese 
relations are very close. 


In the afternoon Tian Jiyun met with leaders of Japan's 
economic circles to discuss the question of Sino- 
Japanese economic cooperation. Both sides expressed 
their pleasure over the new level reached by bilateral 
trade and economic cooperation this year and also over 
the new form of cooperation that has been adopted. They 
also exchanged views on how to expand this momentum. 
This evening, the Japanese-Chinese Economic Associa- 
tion hosted a grand reception to welcome Tian Jiyun and 
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his party at the New Otani Hotel. Several hundred 
people, including Ryoichi Kawai, president of the Japan- 
China Economic Association; Eishiro Saito, chief 
adviser to the association; Yoshio Sakurauchi, president 
of the Japan Association for the Promotion of Interna- 
tional Trade; and Susumu Nikaido, a Liberal Demo- 
cratic Party member of the House of Representatives; 
attended the reception. 


Holds Talks With Miyazawa 


HKO0512052591 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 4 Dec 91 p 6 


[By reporter Yu Qing (0060 7230): “Japanese Prime 
Minister Meets Tian Jiyun, Exchanges Views on Bilat- 
eral Relations, Issues of Common Concern”] 


[Text] Tokyo, 3 Dec (RENMIN RIBAO)—Japanese 
Prime Minister Kiichi Miyazawa met Vice Premier Tian 


common concern. Vice Premier Tian Jiyun is visiting 
Japan at the invitation of the Japanese Government and 
the Japanese-Chinese Economic Association. 


Vice Premier Tia‘i Jiyun briefed Prime Minister 
Miyazawa on the Eighth Plenary Session of the CPC. 
Tian Jiyun said that the Eighth Plenary Session compre- 


On Sino-U:S. relations, Vice Premier Tian Jiyun said that 
China has a positive attitude toward developing these 


forestry, and fisheries; and Kozo Watanabe, minister of 
international trade and industry. 


Addresses Businessmen 


HK05 12044291 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 5 Dec 91 p 6 


{By reporter Yu Qing (0060 7230): “Tian Jiyun Delivers 
Speech to Japanese Business Circles on Sino-Japanese 
Economic Cooperation”) 

[Text] Tokyo, 4 Dec (RENMIN RIBAO OVERSEAS 
EDITION)—Vice Premier Tian Jiyun delivered a 
speech here this afternoon entitled “Wishing for Still 
Greater Development of Economic Cooperation 
Between China and Japan.” Nearly 300 people from 
posium, which was sponsored by the Japanese-Chinese 
Economic Association and the Japanese-Chinese Orga- 
nization for Investment Promotion. 

To open his speech, Vice Premier Tian Jiyun briefed the 
audience on the current situation in China, where the 
economy had, in general, returned to the track of whole- 
some and normal development. He said: At present, 
China is enjoying general political, economic, and social 
stability, and the entire country is concentrating on 
economic construction. We believe that a steadily devel- 
oping China is bound to make positive contributions to 
the economic prosperity of the Asia-Pacific region and to 
economic cooperation between China and Japan. 
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Vice Premier Tian Jiyun also briefed the audience on a 


relations and friend- 
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Meets Leaders of Overseas Chinese 


OW05 12050191 Beijing XINHUA Domestic Service 
in Chinese 1516 GMT 4 Dec 91 


[By reporter Wang Dajun (3769 1129 6511)} 
a Tokyo, 4 Dec (XINHUA)—Today, while meeting 


representatives of the overseas Chinese 
Tian Jiyun briefed various overseas Chinese leaders on 
the situation in China since the i of 


OW3011151491 Beijing XINHUA in English 
1221 GMT 30 Nov 91 


(Text] Beijing, November 30 (XINHUA)—A book on 
the Japanese invasion of China in the 1930s is among six 
which won academic awards for studies at the 
Chinese Academy of Social Sciences (CASS) here today. 
The book, titled “The History of the September 18th 
Incident 1931,” is the first monograph on the topic. 


On September 18, 1931 the Japanese imperialists 
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{Text} In an interview by a reporter from this station on 
16 November, Dabaadorjiyn Ganbold, first deputy 
prime mister of the Republic of Mongolia, said that 


Mongolia will establish an economic development zone 
in its Eastern Province oriented to China, the Soviet 
Union, and Korea. 


[Text] Wellington, December 4 (XINHUA)—New Zealand 
China in 
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Both Bolger and Li agreed that NZ/China relations have 
been back to normal especially since the visit by minister 
of commerce Philip Burdon to China two months ago. 


Chinese new ambassador to New Zealand Li Jinhua, 
China's first woman ambassador here, was present at the 
meeting. 


Meets Deputy Prime Minister 


OW05 12062591 Beijing XINHUA in English 
0313 GMT 5 Dec 91 


[Text] Wellington, December 5 (XINHUA)}—New 
ith visiting Chi Mini of ion E : 
Relations and Trade Li Lanqing in his today. 


met only three weeks ago in Seoul. 


2 
i 


export 
said China had bought almost 30,000 


Views GATT Bid With Trade Official 


OW0S5 12062991 Beijing XINHUA in English 
0524 GMT 05 Dec 91 


Both the ministers believed the resumption of China's 
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other countries, Minister Li said. 

Hong Kong became GATT's 9ist contracting party in 
1986 and was represented in the GATT by Britain since. 
China had agreed to let Taiwan enter the GATT as a part 
of China following the resumption of China's status in it. 
Li disclosed the negotiations on resuming China's GATT 
status was scheduled to start early next year. 


Set To Address Forums 


OW0112112891 Beijing XINHUA in English 
1047 GMT 1 Dec 91 


[Text] Wellington, December | (XINHUA)—New 
Zealand's trade development board is running a series of 
market focus seminars on China in the coming two weeks to 
boost New Zealand/China trade and economic cooperation. 


The series of seminars will open Tuesday in New Zealand's 
economic and commercial center, Auckland, and will be 


continued in the major cities of the country including 
Wellington, Christchurch, Dunedin and Hamilton. 


Chinese Minister of Foreign Economic Relations and 
Trade Li Langing and another senior official from the 
ministry are due to address two of the seminars here and 


in Auckland respectively. 


Li is paying an official visit to New Zealand this week at 
the invitation of the New Zealand Government. 


market and one of the biggest wool buyers. 


Sihaneek: DK Members Seon Retura Te Phnom Peah 


GMT 5 Dec 91 
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Khieu Samphan and his aides were forced to leave 
Phnom Penh for Thailand after a violent incident 
against them last Wednesday. 

Sihanouk said the SNC Headquarters will be established 
at the same site of the SNC Secretariat, an advanced 
mission of the Uaited Nations Transitional Authority in 
Cambodia (UNTAC). 

The site will also house a U.N. ‘mine-clearing mission 


SS aaa 
by many people, Sihanouk stressed. 


The chairman also said he will not cancel his visits to 
Vietnam and Lacs. It is only a matter of postponement, 
he added. 


Sihanouk said he is very busy and has to stay in his 
country in the coming two or three months. 


Vietnamese Delegation Visits, Reaffirms Relations 


HK0S5 12085791 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 46, 18 Nov, 91 pp 24, 25 


{By Zhou Shuchun (0719 2885 2504): “Bring the Past to 
an End; Open the Way to a Future; Comments on 


end of the unhappy history of Sino-Vietnamese relations, 
which have experienced complications for some time. 


China and Vietnam are neighboring countries linked by 
common mountains and rivers, and the peoples of the 
two countnes have sympathized with and supported one 


unwilling to let this situation continue. 
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international environment externally. The development 
of good-neighborly and friendly relations with the 
peripheral countries is an important component of 


China's foreign policy of independence. 


of 


their relations.” With a feeling of joy, General Secretary 
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Do Muoi said that the normalization of Sino- 
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Firm To Establish Joint Venture in Philippines 


HK05 12042891 Beijing CHINA DAILY in English 
5 Dec 91 p 2 


[By Huang Xiang: “Cement Firm Steps Overseas”] 


[Text] One of China’s major cement producers is now 

with the Philippines to set up a joint venture 
in the island country, designed to turn out 80,000 tons of 
cement a year. The Philippines have always been short of 
high-grade cement because of transportation and tech- 
nical problems in production. 


One ton of cement costs between $70 and $80, twice as 
expensive as in China. 
“The small-scale venture represents one of the factory's 


initial steps in going global,” said Wang Tiansheng, head 
of the Chinese partner, Fujian Cement Factory in Yon- 
gan, Fujian Province. 


Wang said plans are underway to further expand inter- 
national business. 


The factory will set up a sales department in Hong Kong 
next year, targeting the future cement export growth in 
Southeast Asia, Wang said. 

The sales department will be put in charge of a/i of the 
factory's cement exports via Hong Kong, an established 
transfer station for mainland products. 

The sales office will enable the factory to have a say in 
cement contracts rather than relying on foreign agents, 
Wang told CHINA DAILY. 


The plan is also part of the factory's long-term cement 


eee eee ee 
earned only $1 million from cement export in 
the past few years. 

“With growing domestic competition, the factory is 
trying to shift its focus to the outside world,” Wang said. 


Near East & South Asia 


Pakistani Envoy Meets Li Peng in Beijing 
BKO0S 12025291 Islamabad Radio Pakistan Network 
in Urdu 0200 GMT 5 Dec 91 


{Text} Chinese Premier Li Peng has shown support for 
Pakistan's efforts to safeguard national independence 


ee ee © ee ae 
policy and economic reforms. 


He said this while speaking to Pakistani Premier 
Mohammad Nawaz Sharif's special emissary, 
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Mohammad Akram Zaki, who called on him in Beijing 
and handed him a personal message from Nawaz Shanif. 
The special emissary briefed the Chinese premier in 
detail on Nawaz Sharif’s efforts to settle the Afghanistan 
and Kashmir disputes, with the goal of establishing 
peace in South Asia. He exchanged views with him on 
reference to Pakistan's efforts to realize the objective of 
making South Asia a nuclear-free zone. 


Soo, coats stout of Sse ete. Gee snd on 


Jiang Zemin Meets Tunisian Party Leader 4 Dec 


OW041212579! Beijing XINHUA in English 
1245 GMT 4 Dec 91 


(Text) Beijing, December 4 (XINHUA)—Jiang Zemin, 
general secretary of the Chinese Communist Party (CPC) 
general secretary of the Democratic Constitutional 
Assembly Party of Tunisia, and his party. 


Jiang told his guests that China has always attached 


Re ey OSS a eee 
official from the International Liaison Department of 
the CPC Central Committee. 


between the two countries in vanous fields 
has developed smoothly in recent years as a result of 
joint efforts, he said. The exchange of visits between the 
—_—= have propelled friendly ties to 
a new high. 


He noted that as developing nations, both China and 
Tunisia have assumed a positive attitude towards safe- 
guarding independence and sovereignty, developing 
economy and culture and improving the living standards 
of their people. 


Jiang expressed his appreciation for Tunisia's foreign 
policy of peace and neutrality, and its important role in 
Arab affairs. 


Neffati said that Tunisia and China enjoy a long and 
solid relationship and that bilateral ties have been 
strengthened in recent years. Such ties have opened new 
prospects for the bilateral cooperation in all fields, 
according to Neffati. 


He offered his to the Chinese people 
ao ee Gee deo tot ae oe. 
quered this year’s severe flooding. 


Jiang thanked the Tunisian Governmeni for its valuable 
assistance to China's effort to overcome the floods. 
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Jiang asked Neffati to convey hi 
well as those of Chinese President Yang Shangkun, to 
President Ali 


Zhu Liang, director of the International Liaison Depart- 
ment of the CPC Central Committee, also attended the 
meeting. 


Shamir Views Peace Talks, Bilateral Ties 
OW0412170091 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 4 Dec 91 


reporters Zhou Zexin (07!9 0463 9515) and Gao Qiufu 


stitute a part of the territorial issue. If the territorial rssue 1s 
to be discussed, then the question of settlements wil! ue 
within the scope of discussion.” On Israel's relations with 
China, Prermer Shamir said that Israeil is interested in 
fruitful cooperation in vanous fields” with China. He said: 
China 1s one of the most important countnes in the world. 
China has great potential. Therefore, development of coop- 
eration between Israc! and China will benefit the two 
countnes and their peoples. 


Iran Eases Restrictions on Foreign Trade 


[Text] Tehran, December 5 (XINHUA)—Iran has fur- 
ther eased restrictions on imports this week, a move 
hailed here as “positive” to curb the increasing inflation. 


The government decided on Tuesday to add thousands 


Businessmen are no longer bound to abide by the regu- 
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itive one of 600 rials agai 

of 1,400 nals against one dollar and the free exchange 
one of 1450 nals against one dollar. 

There have been rumors these days that the government 
would soon unify the exchange rates at 1,000 rials 
remained skeptical about the government's capability in 
this regard at this time 


current five-day visit to China “a clear signal of Czech- 
oslovakia’s interest in further cooperation” with the 


He also said Czechoslovakia is interested in establishing 
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Signs Trade Agreements 
HK0OS 12045691 Beijing CHINA DAILY in English 
5 Dec 9i pi 


[Text] Two agreements on investment and trade, 
descnbed as concrete steps to maintain and promote 


Marian Calfa, the visiting Premier of the and 
Slovak Federal Republic, and Chinese Premier Li Peng 
signed an agreement on the promotion and mutual 
protection of investment. The trade agreement for 1992 
between the two countnes was signed by their respective 
trade representatives. 


such agreement signed by the | 
in the setting-up of more joint ventures in each country. 
They said that China has already set up a few in Prague, 
the capital of the Czech and Slovak Federal Republic. 


Jiang said that long-term fnendly relations and good 
economic ties countries could only be assured on 
the basis of the Five Principles of Peaceful Co-existence, 

ich good economic ties could only be achieved on the 
basis of equality and mutual benefit. 
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emphasized, and work should be done vigorously and in 
a down-to-earth manner. 


Li Peng’s speech naturally is correct. However, according 
to a newspaper on the same day, there was a dispatch 


decreased by 2.2 percent, and profits dropped by 53.8 


some products dropped and the rate of repairs was high; 
and the property, materials, and finances of some enter- 
prises were chaotic and were seriously wasted. (It has 
been learned that there is no ZHONGGUO TONGXUN 
SHE in Shanghai.) 


Shanghai's economic results were poor in the penod 


Five-Year Plan, the leaders of Shanghai Municipality were 
Jiang Zemin, who is now the CPC general secretary, and 
Zhu Rongji, who is now a State Council vice premier. How 
can both of them, who did a bad job regarding Shanghai's 
’ high-ranking officials of the 

the 


4 


senous 

period of the Seventh Five-Year Plan was made by State 
Council Research Office Director Yuan Mu, assigned by 
Yao Yilin, Standing Committee member of the CPC 
Political Bureau, at the end of August. It was originally 
planned to be dished out at the central work conference 
at the end of September but the plan was given up 
because it had not been included on the agenda 
hand. The report was published in newspapers on the eve 


was 

of the holding of the Eighth Plenary Session of the | 3th 
CPC Central Committee, and the direct effect naturally 
is that this will be disadvantageous to the promotion of 
Zhu Rongji to membership in the CPC Central Com- 
mittee Political Bureau as rumored. Nevertheless, what 
is more serious is that it is tantamount to an arrow shot 
at Jiang Zemin and at Deng Xiaoping, who has all along 
supported Jiang Zemin, from ambush. 


= 


However, whether this is, after all, an intentional 
arrangement or a careless mistake is unknown. 
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which came 
straight to the point and had great fighting power, were 
well received by the vast numbers of readers. A number 
of young theoretical propagandists have also tempered 
themselves. The achievements mentioned here should be 
differ from cach other. On the whole, the country's 
newspapers theoretical propaganda still falls short of 
demand and it is still far from meeting the needs of the 
party and the people. Some localities and units have not 
paid due attention to newspapers theoretical propa- 
ganda, which is manifested in the shortage of editorial 
staff, limited theoretical layout, and theoretical articles 
coldly assessed. Attention should be given to these 
problems and they should be earnestly resolved. 


tion facing us is grim. It is a strategy of the 
imperialists to carry out evolution against 


socialist countries. The “elite” of turmoil who have fled 
abroad and those at home who stubbornly stick to the 
bourge ns liberalization stand #i!! not resign themselves 
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—Continue to deepen education in socialist thinking, do 
well in persuasion work, and resolve the problems 


sary to make bold explorations and innovations in the 
forms, amd language of the theoretical articles and 
stri seek unity of Marxist ideological con- 
tents and vivid forms of publicity; increase readability 
and appeal; and satisfy the readers’ various needs. 

The comrades attending the seminar emphatically 
pointed out the necessity of strengthening the building of 
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ganda should be firmly in the hands of genuine Marxists. 
The seminar selected 99 outstanding theoretical propa- 
ganda articles for 1990 from provincial and city level 
newspapers. 


Wang Zhen Addresses Writers’ Memorial Meeting 


HK0512031991 Beijing RENMIN RIBAO in Chinese 
21 Nov 91 p 5 


[Speech by Vice President Wang Zhen: “Carry Forward 
Revolutionary Spirit of Leftist Writers and Artists”; 
presented at a meeting commemorating the 94th 
Birthday of Late Playwright Tian Han and the 60th 
Founding Anniversary of the League of Chinese Leftist 
Playwrights in Beijing on 12 November] 


[Text] Comrades, I come here today to attend this 
memorial meeting to cherish the deep memory of the late 
Comrade Tian Han and eagerly meet with many veteran 
ee eee nana 


The establishment of ihe League of Chinese Leftist 
Playwrights ushered in a new era for theatrical under- 
taking under the CPC leadership. The late Tian Han was 
not only an outstanding fighter of our party but also a 
prominent artist with brilliant talents. The “March of 
Volunteers” (the PRC national anthem), “The Song of 
Graduates,” and various other songs, with lyrics written 
by the late Tian Han, and composed by the late Nie Er, 
have long been a typical summary of a national spirit 
characterized by defying brutal forces, upholding dig- 
nity, and indomitably charging ahead. Nie Er died in his 
twenties, while in Japan. During several visits to Japan, 
I attended and laid wreaths at several memorial ceremo- 
nies in honor of Nie Er. The Japanese progressive writers 
have deep respect for comrades like Nie Er, Tian Han, 
and Xian Xinghai. The creative road taken by the late 
Tian Han was a common road taken by a large number 
of outstanding revolutionary writers and artists in our 
country. The Chinese people will never forget the glo- 
rious contributions made by the League of Chinese 
Leftist Writers, League of Chinese Leftist Playwrights, 
and a large number of revolutionary literary and art 
workers to the Chinese revolution. 


The CPC led by the iate Comrade Mao Zedong led the 
Chinese people in overcoming all sorts of hardships and 
difficulties, overthrowing the Three Big Mountains 
[imperialism, feudalism, and bureaucrat-capitalism], 
and finally founding the new China. In those years, a 
large number of playwrights, musicians, movie stars, and 
writers waged heroic struggles and enthusiastically car- 
ried out propaganda work to call on broad masses of 
people to strive for the establishment of a new China. 
After the PRC was founded, they again actively threw 
themselves into the mighty torrent of socialist revolution 
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and construction, broke through brambles and thorns, 
and diligently carried out work aimed at creating and 
developing China’s socialist culture. Now that some of 
them have already passed away, while others are 
advanced in years, it is of great significance for us to 
have gathered here today to cherish the memory of all 
those proletarian literary and art forerun- 
ners, inherit the revolutionary spirit of the leftist litera- 
ture and art, and push ahead with the ongoing socialist 
spiritual civilization building. 


I would like to extend my warm greetings to all veteran 
comrades from literary and art circles as well as my heartfelt 
good wishes to all middle-aged and young comrades present 
same. USnee Oe 00 eS Coenen eeeenes CS 
basic line formulated by our party's second-generation col- 
lective leadership with Comrade Deng Xiaoping as its 
nucleus, adhere to economic construction as the center, 
adhere to the four cardinal principles, adhere to reform and 
opening up, rally round the party Central Committee with 
Comrade Jiang Zemin as the nucleus, and unswervingly take 
the socialist road with salient Chinese characteristics. I hope 
that all veteraa artists will accomplish more despite their 
advanced age; set fine examples for middle-aged and young 
writers and artists in studying Marxism-Leninism-Mao 
Zedong Thought; go deep into people's struggle and life; 
remain sober-minded in an intricate and complex interna- 
tional situation; adhere to a correct orientation in creative 
work; and produce more works on patriotism, collectivism, 
and socialism as well as more works on reform, opening up, 
and on great unity of the Chinese nation so as to heighten 
people's ideological consciousness, enhance the unifying 
force of the Chinese people, and strengthen people's faith in 
taking the socialist road with their excellent literary and 
artistic works. 

I believe that by cherishing the memory of the late Tian 
Han’s militant life, summing up his precious artistic expe- 
niences, and commemorating the 60th founding anniversary 
of the League of Chinese Leftist Playwrights, we will cer- 
tainly be able to strengthen revolutionary faith and arouse 
artistic enthusiasm among broad masses of literary and art 
workers in order that they will produce more and better 
socialist literary and artistic masterpieces. 


Our road ahead is at once a tortuous and difficult one 
and a broad and bright one. Our ultimate goal is com- 
munism, which is the most perfect society and the final 
goal of mankind. The theories of Marx, Engels, Lenin, 
Stalin, and Mao Zedong will forever guide our victorious 
advancement. We are firmly convinced that commu- 
nism will certainly be victoriously realized. 

I wish all comrades good health and greater work 
achievements in the future. 


Deng Liqun, He Jingzhi at Writer, Artist Meeting 
OW0112131691 Beijing XINHUA Domestic Service 
in Chinese 1412 GMT 30 Nov 91 


[By reporters Ge Lai (2706 0171) and Zhu Dongju (2612 
0392 5468)) 
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[Text] Beijing, 30 November (XINHUA)—The Fifth 
Congress of the Chinese Folk Writers and Artists Asso- 
ciation and its board of directors ended a meeting today 
in Beijing. 

He Jingzhi spoke at the congress on behalf of the Central 
Propaganda Department and the Ministry of Culture. He 
encouraged writers and artists of all nationalities to sum up 
their experiences, hold fast to the four cardinal principles, 
unite with still more writers and artists, and make socialist 
culture, literature, and arts serve the four modernizations 
and socialism with Chinese characteristics. 


Following democratic consultation, the congress elected a 
permanent board of directors composed of 18 members. 
Feng Yuanfei was elected chairman and Yang Zhijie, Jiang 
Bin, Liu Kuili, Yi Guanbin were elected vice chairmen. 


Zhong Jingwen was elected honorary chairman. 


The congress also conferred certificates of honor on over 
100 writers and artists of all nationalities for their hard 
work and outstanding contributions to folk art and 
literature over the decades. 


The newly elected chairman of the Chinese Folk Writers 
and Artists Association said in his closing speech that 
after 40 years of hard work, we have laid a considerable 
foundation for China's folk literature and arts. We are 
convinced that we will, under the guidance of the party's 
policy on literature and arts, certainly score new progress 
over and above what we have already achieved. Let us 
implement the guidelines of this congress in every field 
of endeavor, adhere to the correct political onentation, 
strengthen unity, persist in reform, and work hard to 
help socialist folk literature and art flourish! 


Deng Liqun and other officials in charge of relevant 
departments attended the closing session. 


Li Xiannian Praises Official’s Book Donation 


OW0412134891 Beijing XINHUA Domestic Service 
in Chinese 0818 GMT 4 Dec 91 


[Text] Beijing, 4 Dec (XINHUA)—Duan Yun, the 80- 
year old former vice minister of the State Planning 
Commission, today donated more than 6,000 books, 

and art works to Pu County, his native 
home in Shanxi Province. 


Li Xiannian, chairman of the National Committee of the 
Chinese People’s Political Consultative 

assigned personnel to attend the book-donating cere- 
mony and wrote an inscription praising this move, which 
muade “A enn quienes tedivegemenede 
has deep love for his homeland but also the heart for 
reciprocating his motherland.” [yin yin you zi ging, quan 
quan bao guo xin 3009 3009 3266 1311 1906 2164 2164 
1032 0948 1800} 


Since the founding of New China, Duan Yun has always 
served as a principal official at the state's financial front. 
He was successively deputy director of the Premier's 
Office, and of the Finance and Trade Office, both 
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NPC Vice Chairman on Reform, Opening Up 


OW04 12135291 Beijing XINHUA Domestic Service 
in Chinese 0733 GMT 4 Dec 91 


[Article by XINHUA reporter Lang Jie (2597 2638): 
“Reform and Opening Up Are Chinese Minority Nation- 


opening up are the only way 10 socal development 


China’s minority regions as well as on other issues. 
At the advanced age of 81, Vice Chairman Ngapot is tall 


regions did not start until the policy of reform and 
opening up was adopted. 
Vice Chairman Ngapoi cited Tibet as an example. He 


and flexible measures and has greatly developed the 
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First, the white paper stressed: The right to subsistence is 
the foremost human right the Chinese people have long 
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Jiesan Society Head on Human Rights, Socialism 


HK05 12075391 Beijing RENMIN RIBAO in Chinese 
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scan," at ope 

pace of reform and opening up, make 

through reform, and make progress through opening up. 
(“Human Rights Column” by Zhou Peiyuan (0719 1014 
3293), chairman of the Jiusan Society: “Treasure Fruits 
of Human Rights, Safeguard Socialism”) 
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Standing Committee 
t program for children 
the targets set forth in 


"s Congress and chairman of the 


by ways and means and to achieve 


the program. 


Chen Muhua, vic. airman of the 


reporter Duo Guangsheng (4535 
A 
oa Development 


[By RENMIN RIBAO reporter Wang Namei (3769 1226 


2734) and XINHUA 


1639 3932)} 


” Li Tieying, 


Program for Chinese Children in the 1990's, 
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She stressed that leaders should keep the development Health Official en AIDS Statistics, Measures 


She hoped that when “cutting the cake,” the elders, 
whether in developed or backward regions, should cut a 
slightly bigger piece for children. They should push for a 
slight increase in the ratio of each year’s allocation. 

She added: Realization of the “Outline” is a task that 
concerns the broad masses. The state, government, and 
collectives must attach importance to it. Each and every 
household also has an unshirkable responsibility in the 


should mobilize all available forces to contribute toward 
realizing the development program. 


Hao Jianxiu, Yan Ying, Huang Qizao, and 
relevant 


Nie Reagzhea Greets Meeting on Work for Elderty 
OW 0412033691 Beijing Central Television Program 


1357 GMT 30 Nov 91 


[Text] Beijing, November 30 (XINHUA)—China is fol- 
lowing closely the spread of AIDS in the country and is 
taking stringent measures to control it, according to a 
senior health official. 


Among them are three mainiand AIDS patients, 


OW3011163691 Beijing XINHUA in English 
1447 GMT 30 Nov 91 


According to the minister, since 1985 some 615 AIDS 
have been reported in the country, eight of these 
AIDS patients and the others were cases of people 

with the human immunodeficiency virus (HIV) 
causes AIDS. Only three of these cases involved 
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relations or blood products injections, no mother-infant 
infection cases have been reported in China so far. 


Development of New Abortive Drug Reported 


OW7291 1084591 Beijing XINHUA in English 
0736 GMT 29 Nov 91 


[Text] Shanghai, November 29 (XINHUA)—A kind of 
oral contraceptive effective for aborting an unwanted 


Army Sergeen Charged With Selling Intelligence 
—_——-.. PAO in Chinese 
p 


Yen Chun (0917 0193): “Meritorious, Top Military 
in Lanzhou Military Region Arrested for Selling 
Intelligence to Taiwan") 


[Text] After a joint investigation carned out by state secu- 
rity organs and a certain unit of frontier guards in Fujian, 
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him were astounded when they heard of the arrest. None of 
them had expected such a thing to happen. 


| 


Two. His advanced deeds were also 

and radio stations many times. After treatment, he 
continued to suffer from muscular atrophy and was 
approved as an honored disabled armyman. 

However, this meritorious officer was unable to pass the 
money test. In August 1988, Qian Ajin got acquainted 
with He Yongtai, a peasant from Zhejiang who came to 
do business with the troops, and Wei Zhi and Chen 
Xiangchun, peasants from Fujian’s Lianjiang County 
The peasants, who were engaged in the trading business, 
were very rich. They spent money like water and smoke? 


: 
4 
i 
i 


you not try to get some money for them?” Although Qian 
Ajin refused to do so at that time, his desire was aroused. 


HK2511151591 Beijing RENMIN RIBAO 
OVERSEAS EDITION in Chinese 20 nov 91 p 4 


{Article by An Tianjian (1344 | 131 0494) and Li Jinghua 
(2621 0079 5478): “National Defense Green’ Enters 
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OW281 1003491 Beijing XINHUA Domestic Service 


in Chinese 1141 GMT 27 Nov 91 
[By reporter Luo Yuwen (5012 3768 2429)] 
Or position in the army, he must strive to raise his 
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Artillery Corps Boosts ‘Positional Support’ 
HK2111095091 Beijing JIEFANGJUN BAO 
in Chinese 3 Nov 91 p I 


[Report by Du Maorong (2629 $399 2837) and corre- 
spondent Sun Jilian (1327 4949 3550): “Second Artillery 


[Text] The comprehensive positional support capability 
{zhendi zonghe baozhang li 7109 0966 4844 0678 0202 


During the Seventh Five-Year Plan, with an eye on 


Neg: 
tion of man and machine, maximize the i of 


Given the lack of funds and difficulties in supplying new 
and additional facilities. the positi 


order to maximize the length of usage. Even as the depart- 
ments in charge at all levels stress the need for brigades and 
regiments to do a good job in the repair and maintenance of 
machinery, they also train a large number of key technicians 
ments, and training bases. This way, they have been able to 
start building a team of pivotal positional management and 
technical people made up of technical cadres, volunteers, 
and operators. 


Garrison Conducts Antiamphibioes Battle Exercise 


HK2211120491 Beijing JIEFANGJUN BAO in Chinese 
31 Oct 9I pl 


[By Cui Yaozhong (1508 5069 0022) and Cui Xiaolin 
(1508 2556 7207): “PLA Tianjin Garrison Conducts 
Counter-Landing Battle Exercises”} 
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” fired chemical toxins, the “red army” promptly 


demonstrating their courage and power as “night tigers.” 


After watching the troops’ training results, Tianjin Sec- 
retary Tan Shaowen pointed to the ruins of Dagu Fort 
and said: The shame of our nation more than a century 
ago was left in the Bo Hai Straits, which are always 
known as “the key to Bo Hai.” Today, with good military 
and political quality, the people’s army has built an 
impassable line of defense here. 
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San Weiben Addresses Militia Training Class 


SK2711013691 Harbin HEILONGJIANG RIBAO 
in Chinese 26 Sep 91 p 1 


[By reporter Li 
(2621 2800): “Persist in Placing the Militia Under the 
the new 


[Text] The 10-day provincial group on 
“Militia Work Regulations” ended today. Comrades at the 
group training class enti studied the new “Mili- 
tia Work Regulations,” and listened to briefings given 


Saale Gna 
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epemaeting eens ane wate SaaS 
local party committees and governments can we closely 
combine militia work with other fields of work. Mean- 
while, the militia, as a component of our country's 
Armed Forces, should take commands from military 
departments. Only thus, can the state Armed Forces be 
centralized and unified organizationally. 


During the group training period, Governor Shao Qihui 
introduced our province’s current economic situation 
and the furture 10-Year Program for economic and 


social development to comrades attending the training. 


Ma Chunwa, political commissar of the provincial mili- 
tary district, and Commander Tang Zuohow also 
addressed the training class. 


Hunan Holds Defense Education Awards Meeting 


HK2711110791 Changsha Hunan People’s Radio 
Network in Mandarin 2300 GMT 23 Nov 91 


{Excerpts} From 22 to 23 November, the provincial 
committee for educating everyone on national defense 
convened a meeting in Zhuzhou to discuss the theoret- 
ical aspects of and share experiences in universal educa- 
tion on national defense, summing up this year’s work in 
this respect, and making plans for next year. 

At the meeting, Pang Weiqiang, Standing Committee 
member of the provincial party committee and com- 
mander of the provincial military district, and Vice 
Governor Cao Bochun awarded certificates and trophy 
cups to the 10 recently elected “men of the year,” who 
have been outstanding in showing concern for and 
supporting defense education. [passage omitted] 


During the meeting, the participating comrades also listened 
to reports on experiences in defense education for young 
people from Zhuzhou city, Liling Prefecture, the South 
China Power Macainery Company, and Hanshou County 
National Defense Reserve Service School. In addition, they 
visited the exhibition of the achievements of the South 
China Power Machinery Company Juvenile Military School 
since it was founded a year ago, and watched the perfor- 
mance given by the students of the school. 
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[Text] The provincial party committee, government, and 
military district held a gr in Huinan County on the 
afternoon of 25 November to posthumously name Comrade 
(Wang Haiging) as a “Model Full-Time Cadre of the Peo- 


Schall of Gee geoctoaldl pasty commision, goveraiaent, 
district. 


FBIS-CHI-91-234 
§ December 1991 


Although the pocket money which the bank offers to 


neurs will not have a good future.” Since the start of 
reform and opening to the outside world, a number of 
well-known both at home and 


do so, the ic must change ‘ts notion and create a 
suitable environment for entrepreneurs of all specialties 
to give full play to their abilities. 


There is a confused idea—-to publicize entrepreneurs is 
tantamount to belittling the working class. The idea of 

treating entrepreneurs and the working class as two 
sanenihdanioenn enieamsemmnebde enema, & 
should be clearly pointed out that China's entrepreneurs, 
be they from among the workers or from among scien- 
tific and technological or managerial personne! alike, do 
not own the enterprise, nor do they enjoy high pay or 
ial privileges. As managers, they are the organizers 
and commanders of the workers, but they are also 
members of the working class. So, to publicize successful 
entrepreneurs is in fact to wholeheartedly rely on the 
working class. How can it be interpreted as “belittling 
the working class”? Our propaganda in the past did too 
much in publicizing certain individuals and neglected 
the main force role played by the workers and staff 
members. For instance, it is inappropnate to publicize 

entrepreneur alone saved a factory.” it is 
unlikely for an entrepreneur to succeed if he works hard 
alone without relying on the masses of the workers and 


iE 


ir 


staff members. This fact is knowi even to many Western 
entrepreneurs. Besides, many of our entrepreneurs are 
tine for sociali 
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supervising a powerless enterprise will accomplish 
nothing, either. In order to help entrepreneurs work 
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successfully, we must give them enough power and make 


At present, the reform of large and medium state-owned 
enterprises is going on in all departments and at various 
levels. The success in this regard can be indicated by the 
enhanced ability of an enterprise in producing market- 
able products, developing new technology, increasing the 
value of assets, coping with changeable market, forming 
a united and enterprising leading body, and uniting all 
workers and staff membezs. All promising entrepreneurs 
should emancipate their minds, strive to make the enter- 
prise prosperous, unite the workers and staff members, 
be determined to improve the enterprise through reform, 
and constantly improve themselves. Only in this way, 
can they live up to the honor title of entrepreneurs with 


‘Roundup’ on Government Financial Subsidies 


OW2911223791 Beijing XINHUA Domestic Service 
in Chinese 2127 GMT 28 Nov 91 


{“Roundup” by RENMIN RIBAO reporter Li Jianxing 
(2621 1696 $281) and XINHUA reporter Ding Jianming 
(0002 1017 6900): “Financial Subsidies in Perspective™)} 


{Text} Beijing, 29 November (XINHUA)}— 


Sebsidies Are At Your Side At All Times 


dents’ meat alone were tantamount to 
presented by the state financial departments to cach 
working couple family each year. 

Shelter: Living in China's publicly owned urban housing, 
each family currently pays an average of less than 5 
percent of its wages for rent. If rent is collected in stages 
in accordance with the depreciation of cost, the amount 
would be at least 50 percent of a worker's current 
income. Calculated this way, the state financial depart- 
ments are paying 50-100 yuan for your rent each month. 


From the moment a baby is born, he or she starts to 
the state's financial subsidies. In cities today, 90 

of the babies are the only child in the family. 
Across the country, 50 million of these children have 
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been enjoying financial subsidies. In Heilongjiang, 
annual subsidies for these children and for nurseries are 
nearly 300 million yuan. 


To sum up, someone said: subsidies in China, subsidies 
ubiquitous; they exist at all times and are all-embracing. 
Subsidies are present in clothing, food, shelter, and 

tion, and are present when you are born, grow 
old, fall ill, and die. Even when you drink water, stroll 
around in a park, or read a newspaper, you enjoy 
subsidies. Subsidies exist in the parity prices paid by 
peasants for chemical fertilizers, insecticides, and plastic 
sheeting. Subsidies are also given to deficit-ridden indus- 
trial and commercial enterprises. 


How Much Subsidies Amount To 


Figures are dull and dry, but the results shown by figures 
are astonishing. 


According to statistics, in 1988, more than 6 million 
residents lived in the Beijing Municipality urban area; 
subsidies enjoyed by each resident exceeded, on the 


average, 540 yuan. In 1990, Beijing Municipality’s finan- 
cial subsidies reached 4.48 billion yuan. 


One document says: The subsidies enjoyed by a person 
in his or her lifetime, on the average, exceed 50,000 
yuan. 


In 1979, price subsidies across the country reached 7.92 
billion yuan. In 1989, the amount rose to 37.355 billion 
yuan. The amount increased 370 percent in 10 years. 


In 1985, subsidies totaling 24.54 billion yuan were paid 
to deficit-ridden enterprises across the country. In 1989, 
the amount rose as high as 59.888 billion yuan. 


The total amount of the country’s price subsidies and 
subsidies for deficit-ridden enterprises in 1986 was 
58.226 billion yuan. In 1989, the amount rose to 97.243 
billion yuan. The financial subsidies over more than 10 
years since 1979 have exceeded 640 billion yuan. The 
pace of the increase has become increasingly higher, 
while the proportion of the subsidies to the country’s 
revenues continue to grow. The ing subsidies are 
compared to “subsidy wheels of a vehicle” racing for- 
ward at top speed. 


The Advantages and Disadvantages of Subsidies 


Subsidies have their advantages and disadvantages. 
Financial subsidies do not exist only in China. Some 
developed countries also give price subsidies to farm 
products. From 1979 to 1986, the annual direct subsidies 
which the 24 countries of the Organization for Economic 
Cooperation and Development gave to agricultural pro- 
ducers reached an average of $107.38 billion. The year 
1987 saw a record $176.78 billion. The proportion of 
subsidies for each farm product increased from 37 per- 
cent to 50 percent. 


Therefore, financial subsidies as an economic regulator 
are indispensable to economic development. In this 
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aspect, our country has indeed achieved some fruitful 
results, such as narrowing the differential for the prices 
of industrial and farm products, raising the peorle’s 
standard of living, regulating economic proportion, and 
hieving political stability on the basis of . 
stability. 


However, financial subsidies must be appropriate. Inap- 
propriate financial subsidies will bring adverse effects to 
economic life and economic structural reform. Ai 
present, huge subsidies have become too heavy a finan- 
cial burden for our country. 


Subsidies weaken urban residents’ ability to endure price 
reform and make them psychologically rely more heavily 
on the government. As a result, price reform becomes 
more difficult. Furthermore, subsidies encourage egali- 
tarian mentality because they are shared by everybody. 


What is more important is that subsidies hinder eco- 
nomic development. In many localities, when there is a 
shortage of funds to be used as a subsidy, funds for 
economic development are borrowed and used as a 
subsidy. As a result, local finance becomes “subsidy 
finance.” Some enterprises, under the signboard of man- 
datory deficits, simply lie idle in the hotbed of state 
financial subsidies and cover up the question of their 
business deficits and enterprise mismanagement. Here is 
a true story, though it may sound incredible: A certain 
plant in Shenyang City fabricated fake accounts, fraud- 
ulently reported the amount of deficits, lied about costs, 
and falsely claimed more than | million yuan as deficit 
subsidy from the state. 


Subsidy Reduction Is Inevitable 


If we expect that subsidies can function more effectively 
as a means to redistribute national incomes, the system 
of providing subsidies must be reformed. The goal is to 
reduce subsidies gradually, making them more rational. 


One principal leading comrade in Beijing once said: 
Curtailing subsidies is not just a matter of saving some 
money. It has four advantages: First, it can compel 
enterprises to tap their own potential and improve their 
management; second, it can lessen the state’s financial 
burden so that more money can be used for construction 
and services; third, it can break the egalitarian practice 
of “eating from the same big pot”; and fourth, it can 
correct irregularities and promote work ethics. 


Subsidy reform should be organically integrated with 
price and wage reforms. Of the many types of subsidies 
in China, the greatest amount of money has been spent 
on subsidizing goods that the state pays higher prices to 
buy than to sell, and this form of subsidy is also the most 
defective. Price subsidy is, however, a historical product, 
and caution must be taken in reducing or eliminating 
subsidies in this area. 
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To restructure the subsidy system in term of its scope, 
channels, recipients, and amounts so that subsidy- 
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replace the old, “blood-transmission” mechanisms by 
which the state treasury makes up whatever an enterprise 
loses. To help an enterprise operate profitably, the enter- 
prise should be helped to “make blood” by presetting a 
subsidy limit, instead of simply footing whatever it loses. 
Central and local treasuries and all departments and 
units must consider subsidy-cutting an important 


Daily on Work of Price Inspection Teams 


2 Dec 91 pl 


Committee and the State Administration of Commodity 
Prices. 


In the past 8 years, the teams collected a total of 6.2 
billion yuan ($1.16 billion), of which 5.6 billion yuan 
($1.04 billion) went to State coffers and the rest was 
returned to victims of the overcharging. 


Punishments for price violators include heavy fines, 
confiscation of illegal gains and revocation of business 
licenses. 
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In the first half of this year, price inspection agencies 
uncovered 30,800 cases involving illegal charges or fares 


burden on farmers has been alleviated and costs of 
agricultural products reduced. 


Government Program Shifts ‘Rear Line’ Industries 
OW3011144491 Beijing XINHUA in English 
1424 GMT 30 Nov 91 


[Text] Guiyang, November 30 (XINHUA)—China has 
made great progress in transforming hundreds of large 
in the country’s remote inland mountain areas during 
the 1960s as part of an effort to guard against foreign 
invasion. 

As part of a 10-year readjustment which is 
expected to cost an estimated 3 billion yuan, the Chinese 


taining these industries. The progr calls for the 
closing, relocating or s production of 
these so called “rear-line” enterprises, many of which are 
national defence related businesses. 


According to a State Council office, which is in charge of 
the program, China completed 121 such projects during 
the Seventh Five-Year Plan period (1986-1990), and 
plans to complete an additional 115 projects during the 
Eighth Five-Year Plan period (1991-1995). 


Some 2,000 such enterprises are scattered throughout 
Sichuan, Shaanxi, Guizhou, Gansu, Henan, Hubei, 


The readjustment program has enabled many of the 
enterprises to once again thrive after having been moved 
to medium and large cities. 


of new products, many of which are competitive on the 
international market. 


in Chinese 1255 GMT 28 Nov 91 


{By RENMIN RIBAO reporter Zhang Guorong (1728 
0948 2837) and XINHUA reporter Zhang Jinsheng 
(1728 6930 0524)) 


[Text] Beijing, 28 November (XINHUA)—At a news 
briefing today on “Economic Restructuring in Chinese 
Cities” in Beijing, it was revealed that since the intro- 
duction of economic restructuring on all fronts in 


increasingly Nl 
of urban reform has brought about important changes in 
the setup and operation mechanisms of China's eco- 
nomic structure. 
According to the briefing, along with the great success 
achieved in China's rural reform, general and specific 
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experiments were carned out in urban economic restruc- 
tunng by broadening the decisionmaking powers of 
a ce gay be ng eet gem 


structural reforms by introducing diverse forms of 
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It is an outpost for implementing as a main 
the prevention of diseases, for preventing the 
inflow and outflow of contagious diseases, and for pro- 
tecting the people’s health, and as an important measure 
in ensuring a smooth process in our country’s opening to 
the outside world. In the past five years, public health 
and quarantine stations in various localities have discov- 


hides and dead infants, decomposed animal car- 
casses, and garbage in imported waste and old materials. 
This year, public health and quarantine stations in 


foodstuffs, thereby protecting our country’s interests and 
the people’s health. 


Environmental Director on Pollution Control 


OW0412224591 Beijing XINHUA Domestic Service 
in Chinese 0933 GMT 4 Dec 91 


[By reporter Zhu Youdi (2612 1635 2769)] 
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[Text] 4 December (XINHUA)—The State Environ- 
mental Protection Bureau, the State Council Informa- 


amount in protecting the environment from 17 billion 
yuan during the Sixth Five-Year Plan to 47 billion yuan 
during the Seventh Five-Year Plan. The investment in 
the prevention of enviroamental pollution is expected to 
increase to 80 billion yuan during the Eighth Five-Year 
Pian. This has put China in the lead among developing 
nations in the effort to protect the environment. China 
increase in tandem during the last decade, but it has also 
greatly and effectively prevented further deterioration in 
ecology, made partial improvements in the environment, 


living standards. Qu Geping, however, pointed out that 


vironmental situation in China at present is still 
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the problem of silt. China is rather cautious about this 
project. He said China would make a comprehensive 
check on all facts, solicit different opinions, carry out 
tests to reduce errors, and effectively solve the problem 
ironment and development in the Three 
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When replying a question on the development of Shang- 
hai’s Pudong and on i 
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[Text] Beijing, Dec 4 (AFP)}—A Chinese official 
Ww strong Opposition to a contro- 
versial project to build one of the world’s largest dams, 
but his remarks pointed to approval following years of 
debate. 

Geping told reporters that a decision on the Yangtze 
River Three dam project would be made public 
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He cited the height of 185 meters (610 feet), which would 
make the dam one of the tallest in the world. 


OW01 12140991 Beying XINHUA Domestic Service 
in Chinese 0324 GMT 1 Dec 91 


[Text] Beijing, | December (XINHUA)}—The State 
Council recently issued a decision that beginning this 


Taihu have also surfaced, that mainly include low stan- 
dards for preventing flood: and draining waterlogged 
areas, reclaiming land from mvers and lakes, the serious 
condition of man-made barners, insufficient drainage 
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East Regioa 
Torch Pian Raises Technolegical Level in Anhui 
OW0212005091 Hefei ANHUI RIBAO in Chinese 
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Shanghai Firm Sells Shares to Foreign Investors 
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According to Mao Yingliang, presidentof the People’s Bank 
of China Shanghai Branch, his bank and the municipal 
government have already made relevant regulations and 
detailed provisions concerning the issue of B-shares. This 
issue marks the first time overseas investors can invest in 
the form of shares, said a local financial expert. 


According to relevant regulations, when the total amount 
of B-shares issued by a company hit over 25 percent of 
its total registered capital, the company will be changed 
into a joint venture shareholding company. This means 
that the previous State-run enterprise can run its busi- 
ness like other joint ventures. 


Xue Wenhai, chairman and general manager of Shanghai 
Vacuum Electronic Device Company, said that the rele- 
vant government department has agreed that after the 
issuance of B-shares, the company can move to Pudong 
New Area next month to become a joint venture share- 
holding company. 

The firm has already issued some 200 million Renminbi 
shares to domestic investors, with a total face value of 
200 million yuan. The prevailing price in the Shanghai 
Securities Exchange now stands at 790 yuan per share. 


Shanghai To Attract Additional Foreign Investment 


OW 0512062691 Beijing XINHUA in English 
0324 GMT 5 Dec 91 


[Text] Shanghai, December 5 (XINHUA)—Shanghai, 
China's leading industrial city and financial center, will 
adopt new forms to attract foreign investment, official 
sources disclosed. 


They include: 


—To turn the hotels and restaurants jointly run by 


Chinese and foreign partners into wholly foreign- 
funded firms by leasing them to the foreign partners, 


—To change state-owned enterprises into shareholding 
companies and sell their stocks to foreign investors, 
—To turn the debts owed by old state-owned enterprises 

into shares or share nghts and sell them to overseas 
investors, 
—To permit foreign-funded firms to issue stocks abroad. 


Shanghai Insurance Company Expands Business 
OW0S 12044391 Beijing XINHUA in English 
0234 GMT 5 Dec 91 


[Text] Shanghai, December 5 (XINHUA)—The 
Shanghai branch of the People's Insurance Company of 
China (SBPICC) has greatly expanded its business 
entering 1990s. 


Statistics show that from January to October this year, 
the company provided insurance for a record total of 
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14.33 billion U.S. dollars on property or enterprises 
involving foreign interests, an increase of 11 percent 
over last year. 

An official from the SBPICC said that the insurance 


covers transportation, ships, property, and construction 
projects of foreign-funded enterprises. 


Statistics show that last year Shanghai's export volume 
reached 5.3 billion U.S. dollars, and this year it is 
expected to exceed 5.6 billion U.S. dollars as the city has 


ratified more than 1,200 foreign-funded enterprises. 


In recent years the SBPICC has begun to adopt interna- 
tional standards in its business practices and increased 
their prestige. In the first 10 months of this year, the 
company paid as much as 2.16 million U.S. dollars to its 
customers in compensation for their in ocean shipping 
business losses. This figure rose by 54 percent over the 
same period last year. 


The claims payment in other insured fields jumped by 
234 percent to 1.34 million U.S. dollars. 


Economists say this development of the insurance busi- 
ness signals big improvements in the investment envi- 
ronment of China's biggest city. 


Zhejiang Issues Regulations on Private Housing 
OW0112061691 Hangzhou ZHEJIANG RIBAO 
in Chinese 19 Nov 91 p 6 


{“Decree No. 12 of the Zhejiang Provincial People’s 
Government—‘The Zhejiang Provincial Regulations on 
the Management of Private Houses in Cities and Towns’ 
are Hereby Promulgated; They Become Effective as of 
the Date of Promulgation—Governor Ge Hongsheng, 26 
October 1991"] 


[Text] 


Chapter I. General Principles 


Article 1. These regulations are established in accordance 
with the State Council's “Regulations on the Management 
of Private Houses in Cities and Towns” and relevant laws 
and regulations, and in the light of Zhejiang’s actual situa- 
tion. They are established to improve the management of 
private houses in cities and towns and to protect the 
legitimate rights of house owners and users. 


Article 2. These regulations are applicable to all private 
houses in the cities, organic towns, and independent 
industnal and mining areas in Zhejiang. 

Article 3. Private houses in cities and towns (hereafter 
referred to as private houses) as referred to in these 
regulations are houses legally owned by individual citi- 
zens or jointly owned by several citizens. 


Article 4. The state protects citizens’ legal ownership of 
private houses in accordance with the law. No units or 
individuals are allowed to seize or damage other people's 
houses. 
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House owners can exercise their proprietary rights only 
within the bounds set by the state. They are not allowed 
to use their houses to compromise public interest or 
other people’s legitimate rights and interest. 


Article 5. The lands on which private houses are built 
belong to the state or a collective. Owners of private 
houses may acquire the right to use the lands according 
to the law. With the exception of state emminent domain 
for development purposes, no units or individuals are 
allowed to seize, purchase, sell, or illegally transfer them 
in any forms. 


Article 6. Private houses are managed in accordance with 
these regulations by real estate management offices (hereaf- 
ter referred to as housing management offices) of the peo- 
ple’s governments at or above the county level of the 
localities where concerned private houses are located. 


Chapter II. Registration of Proprietary Rights 


Article 7. Following the provincial government's rele- 
vant regulations, owners of private houses should reg- 
ister the title of their houses and apply for the use of the 
lands on which their houses are built respectively at the 
housing management offices and the land management 
departments of the localities where their houses are 
located. Certificates of ownership of houses and certifi- 
cates for the right to use the lands associated with the 
houses will be issued to house owners after their regis- 
trations and applications are approved. 


The right to use the lands on which privates houses are 
built is to be transferred with the transfer of the owner- 
ship of houses on them. In transferring the ownership of 
private houses, parties concerned should first apply to a 
competent housing management office to change house 
ownership certificates, and, with these certificates, apply 
to a competent city or county land management depart- 
ment for a change in the right to use the lands associated 
with the houses in question. 


Article 8. In case of the loss of certificates of ownership 
of private houses in cities and towns or the certificates of 
the right to use the lands associated with private houses, 
owners should promptly run statements on newspapers 
announcing the nullification of the certificates, report to 
issuing departments, and apply for new certificates. 


Chapter III. Purchase and Selling 


Article 9. Purchasing private houses should be for resi- 
dence or use by the buyers themselves. In purchasing or 
selling private houses, sellers should present certificates 
of ownership, certificates for the use of lands associated 
with the houses, identity cards, and other relevant doc- 
uments. Purchasers should present certificates of perma- 
nent household registered in the localities where the 
houses to be purchased are located, as well as house 
purchase contracts, to real estate trading centers of cities 
or counties where the houses in question are located for 
necessary paperwork, and they should pay taxes and fees 
according to established regulations. Registration for 
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transfering ownership and associated rights is to be 
carried out in accordance with Article 7. 


No units or individuals are allowed to privately sell or 
purchase private houses, and reselling private houses at a 
profit or using private houses for any kind of speculative 
activities is strictly prohibited. 


Article 10. In selling private houses, negotiated prices of 
houses should be jointly reported by both parties con- 
cerned to the real estate transaction centers where the 
houses in question are located. The centers will then 
assess the transaction according to the criteria estab- 
lished by the people’s governments at or above the 
county ‘evel. 


Regulatory fees may be levied by the centers on prices 
exceeding the assessed prices, according to the following 
proportions: 


Ten percent of the regulatory fee is to be charged for the 
portion of prices less than 100 percent higher than the 
assessed prices. 


Thirty percent of the regulatory fee is to be charged for 
the portion of prices more than 100 percent higher than 
the assessed prices. 


The regulatory fee is to be paid by house sellers. Regu- 
latory fees collected by real estate transaction centers are 
to be turned to financial departments at the same level 
for the funds for urban construction and maintenance. 


Article 11. In selling houses with joint ownership, certif- 
icates of endorsement by joint owners should be sub- 
mitted to concerned authorities. With the same terms of 
transaction, joint owners of houses have priority in 
buying the houses. 


Article 12. In selling leased houses, house owners should 
notify tenants three months in advance. With the same 
transaction terms, house tenants have priority in buying 
the houses. 


Article 13. Government organs, mass organizations, 
troops, institutions, and enterprises are not allowed to 
buy private houses or to buy them in disguised form. 
Approval is to be obtained from a people’s government 
at or above the county level should the purchase of 
private houses by these units become necessary because 
of special needs. 


Article 14. Selling of private houses purchased or built 
with subsidies by the state, institutions, or enterprises, 
should be handled according to established regulations 
of the state. 


Non-residential houses built in urban areas according to 
the law, for the purpose of doing business or labor work 
or running service business by peasants who legally move 
to urban areas and who provide their own grain rations, 
are to be purchased at appropriate prices by local 
housing management offices once the business at these 
houses is closed. 
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Article 15. Purchase of houses by Oversease Chinese; 
Chinese of foreign nationalities; and Hong Kong, Macao, 
and Taiwan compatriots, is to be handled according to 
relevant laws and regulations. 


Article 16. Houses that fall into one of the following 
categories are prohibited from being sold or purchased: 
1. Houses that are illegal or temporary buildings; 


2. Houses not yet accepted by owners or with unpaid 
taxes, 


3. Houses whose ownership is unciear or in dispute; 


4. Houses under mortgage, used as a security, or with 
associated rights unsettled; 


5. Houses built on lands that have already been approved 
for emminent domain by the state for development 
purposes, 

6. House owners who have nowhere to stay after their 
houses are sold; 


7. Houses with the transfer of their titles prohibited by a 
people’s court or a housing management office. 


Chapter IV. Renting 


Article 17. Rights must be clearly defined in renting out 
houses. House renting must meet requirements 
regarding security and safety. A leasing or rent ag con- 
tract shall be signed by both parties. The contract must 
clearly define the rights and obligations of both parties, 
who shall then carry the relevant document to the real 
estate exchange in the city or county where the house is 
located in order to complete the renting or leasing 
owner shall be given a private house leasing certificate. 
The owner shall pay taxes according to regulations. 


In renting out a jointly owned house, approval must be 
first obtained from the joint owners. 


Article 18. The rent for residence and nonresidence 
houses shall be fixed by the people’s government above 
the county level in accordance with the standard for cost 
rent and commodity rent stipulated by the state, and also 
in light of local conditions. 

Where the rent for a private house exceeds the stipulated 
standard rent, regulatory fees shall be exacted in accor- 
dance with the ratio in Article 10. 

Except for the rent, the lessor shall not be permitted to 
collect rent deposits or other extra fees. 


The lessee shall pay rent according to the contract, and 
refusal to pay or arrears shall not be permitted. 


Article 19. If the lessee wishes to swap houses with another 
person, he must obtain the approval of the lessor in 
advance; the lessor shall support the rational request of the 
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lessee. After houses are swapped, the original leasing 
tract shall cease to be binding, and the new 
conclude a new leasing contract with the lessor. 

contract 


Article 20. When the term of a leasing 
lessee shall return the house to the lessor. If a lessee who 
rents a house in his name dies before the expiration c 
leasing contract, request by the person(s) jointly living 

house to honor the original contract shall be approved. 


If, during the leasing of a house, a transfer of the 
ownership of the house should occur owing to selling, 
giving away, or inheritance, the new owner of the house 
shall continue to honor the original leasing contract. 


wn isddunecamition 
house or to yield part of the house first. If the lessee fails 
to return the house after the period of 12 mon 


implementation of the policy on private houses, the 
relevant regulations shall be adhered to. 


Article 21. The lessor has the right to unilaterally sus- 
pend the leasing contract if the lessee commits one of the 
following acts: 


i. The lessee arbitrarily leases, transfers, and lends the 
rented house to another person, or uses the house in a 
different way; 


2. The lessee uses the rented house for illegal purposes, 
thus harming public interests; 


3. The lessee fails to pay rent for an accumulated period 
of six months without proper reasons or allows the house 
to remain idle for a period of three months or more; or 


4. The lessee damages the structure of the house. 


Article 22. If the lessee wishes to terminate the leasing 
contract with good reason, he or she must give three 
months advance notice to the lessor. 


Article 23. Unless approved by a housing administration, 
the owner of a private house is not permitted to rent out 
his or her house in order to live in a rented public house. 


Article 24. Government organs, public organizations, mili- 
tary units, enterprises, and institutions are not permitted to 
rent, or rent in a disguised manner, private houses. If they 
have to rent private houses because of special needs, they 
must obtain the approval of the people’s governments above 
the county level. Those which have rented private houses 
without approval shall have to submit applications and 
complete the necessary procedures. 
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in accordance with the relevant regulations governing 
the administration of dangerous houses in urban areas. 


Chapter VI. Caretaker Agent 


Article 31. When the owner of a private house is unable 
to take care of his or her house for good reasons, he or 
she may issue a letter of authorization entrusting the care 
of the house to an agent, and then report the matter to a 
housing administration for verification. The agent shall 
exercise its delegated power and undertake obligations in 
accordance with the letter of authorization and the term 
stated therein. 


Articie 32. When the whereabouts of the owner of a 
private house are not known, he or she has no agent, and 
the ownership of the house is not clear, the housing 


When houses under the care of housing administrations 
need to dismantled or renovated to facilitate national 
construction, the unit responsible for the dismantling or 
renovation shall conclude a compensation and place- 


of the transaction, or the total amount of rent. 


Those who make false reports on the amount of purchase 
or rent of houses shall be ordered to pay taxes and fees 
for the actual amount of the purchase or rent, and shall 
be fined from 10 to 50 percent of the unreported amount 


of purchase or the unreported amount of rent. 


Article 35. The illegal income of those who resell houses 
at sudden huge profits shall be confiscated. In addition, 
they shall be fined from 10 to 100 percent of the amount 
of their illegal income. 


Illegal transfer of private houses shall be handled in 
accordance with the stipulations of the “Zhejiang Pro- 
vincial Regulations on Land Administration.” 


Article 36. Renting houses to other people for illegal 
activities shall be investigated for criminal responsibility 
according to relevant laws, and “private house leasing 
certificates” shall be withdrawn by housing administra- 
tive organizations. 


Article 37. Those who actively assist the government's 
administration of private houses, such as making reports 
on those who hide actual amounts of transaction, or rent 
or illegally resell houses at sudden huge profits, will be 
given rewards if their reports are true. The identity of 
those who make such reports will be kept secret. 
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Article 38. Punishments and rewards as stipulated in 
these regulations will be handled by housing admunistra- 


tively. Coafiecsted amounts and fines will be delivered 
to financial organizations at the same level. 


Article 39. The notarization of the transfer of ownership 
or change of use of houses shal! be handled in accordance 


with relevant regulations. 

Article 40. The parties in dispute regarding the owner- 
ship, sale, or use of private houses have the right to bring 
a suit in the people’s court. One side or both sides of the 
parties involved in such cases may ask housing arbitra- 
tion organizations or housing administrative organiza- 
tions where the houses are located to make arbitral 
decisions or to mediate. 


Chapter VIII. Supplementary Provision 


Article 41. The requisition and removal of private houses 
will be handled in accordance with the relevant stipula- 
tions of the “Regulations Governing the Dismantling of 
Houses in Cities” promulgated by the State Council. 


Article 42. The administration of buildings adjacent to 
houses will be handied in accordance with relevant 
stipulations of regulations governing the administration 
of buildings adjacent to houses in cities. 


Article 43. The administration of private houses of 
foreigners will be handled in accordance with the “Reg- 
ulations Governing the Administration of Private 
Houses of Foreigners” approved by the State Council. 


Article 44. The administration of private houses in towns 
may be handled in a similar manner as these regulations. 


Article 45. The provincial city and township construc- 
tion department is responsible for explaining related 
questions in implementing these regulations. 


Central-South Region 


Liu Jianfeng Addresses Opening of Trade Fair 


OW04 12120891 Beijing XINHUA in English 
1100 GMT 4 Dec 91 


[Text] Haikou, December 4 (XINHUA)--The 1991 
Hainan foreign economic and trade fair officially opened 
today in Haikou, capital of the Hainan Province and 
China’s largest soecial economic zone. 


According to sources close to the organizing committee 
of the fair, it is the largest-scale fair held on the island 
ever since it declared the establishment of Hainan Prov- 
ince three years ago. 


Statistics show that a total of 3,000 people had come for 
the five-day fair, including some 300 overseas busi- 
nessmen from Japan, the United States, Canada, Singa- 
pore, Thailand, South Korea, Taiwan and Hong Kong. 
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So far 21 foreign countries and overseas regions had 


Wuhan Development Area Promotes Cooperation 
OW05 12093691 Beijing XINHUA in English 
0805 GMT 5 Dec 91 


[Text] Wuhan, December 5 (XINHUA)—The Wuhan 
Economic Coordinating Development Area, based in 
Wuhan city in central China’s Hubei Province, has 
scored progress in economic cooperation among the 
cities in the area. 

Instituted in May 1987, the economic coordinating 
development area covers Hubei, Hunan, Jiangxi and 
Henan Provinces with 22 cities and regions along the 
mid-reaches of the Yangtze River valley. 

Over the past years, more than 900 cooperation pro- 
grams have been fulfilled in the area and the output 
value has reached about 700 million yuan. 


More than 30 commodity fairs have been held and the 
total volume of the commodities concluded at the fairs is 
about 5 billion yuan. 


Fifteen trade networks have been formed with the par- 
ticipation of more than 400 enterprises. 


In the area, the key enterprises issued bonds worth 220 
million yuan. 


The development of the regional economic cooperation 
results from the needs of the economic reform and opening 
to the outside world in different places in the area. 


enhanced the role of the regional market 


In agriculture, a fine-seed supply network with 500 
output of fine seeds is 760 million kg. 


In the 22 cities in the area, a financial network has been 
formed and over the past year, the volume of inter-bank 
loans has reached 9.18 billion yuan. 


In addition, a regional financial market has taken shape 
- > ec ive role in the economic construction 
area. 


North Region 


Xing Chengzhi Discusses Central Work Conference 


SK271 1080391 Shijiazhuang HEBE! RIBAO 
in Chinese 10 Oct 91 pp 1, 2 


[By reporter Kong Fandou (1313 4907 2435): “The 
Hebei Provincial CPC Committee Holds Enlarged 
Standing Committee Meeting To Implement the Guide- 


to analyze the current economic situation of the prov- 
ince, and to emphatically study the issue of how to 
improve state-owned large and medium-sized enter- 
prises. Xing Chongzhi, secretary of the provincial party 
committee, chaired the meeting and also made a sum- 


tion tends to develop in a good way. The province 
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13.9 percent over the same period last year, the output 
value realized by local budgetary industries increased 
13.5 percent, the sales income increased by 19.3 percent, 
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and strengthened the collective secto: of the economy. 
The reform of the enterprise system, with the main 
content of shifting the management mechanism, has 
been deepened ceaselessly. Enterprises have strength- 
ened their party organizations’ role as the political core 
The plant director (manager) responsibility system is 
of wholeheartedly relying on the working class have been 
further defined and gradually perfected. The state-owned 
and cooperative commercial departments have strength- 
ened their role as the major circulation channels, and 
further formed a pattern that commodities are distrib- 
uted through various sectors of the economy, through 
various channels, and in various forms. The province 
also made steady and bigger strides for price reform 
Major progress has been achieved in reforms of foreign 
trade, finance, investment, banking, science and educa- 
tion, social insurance, and the housing system. At the 
same time, simultaneous progress has been achieved in 
the political reform system, with its mayor content being 
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the situation of poor economic efficiency has not yet 
have not yet been thoroughly changed; third, the irra- 
tional setup of production still exists; and fourth, there is 
a lack of reserve strength to develop the economy. 


The merting called on all prefectures, cities, and depart- 
ments t. concentrate on further invigorating large and 
medium-sized state enterprises. Specific methods are as 


losses, with the deficit reaching as high as 1.12 billion 
yuan, or an increase of 7.5 percent over the same period 
last year. In the face of such a situation, all localities, 
departments, and enterprises must enhance their sense 
of historical responsibility and their sense of immediate 
urgency, must do their work in a solid manner, and must 
truly put the invigoration of large and medium-sized 
enterprises in a conspicuous place of our political and 
economic activities. If the production of large and 
medium-sized enterprises is not stable, the economy of 
the province as a whole is hard to stabilize, if the 
operation of large and medium-sized enterprises is not 
flexible, the economy of the province as a whole is hard 
to invigorate; and if we fail to bring into full play the 
predominant role of large and medium-sized enterprises, 
it will be difficult for us to fulfill the strategic goal of 
quadrupling the national economy. Speaking politically, 
successfully running large and medium-sized state enter- 
prises will not only lay a solid material and technological 
foundation for maintaining political stability, consoli- 
dating the socialist system, and waging struggle against 
peaceful evolution; but also plays an extremely impor- 
tant role in consolidating and developing the predomi- 
nant position of public ownership, and in cultivating a 
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mighty contingent of the working class which is particu- 
larly combat-worthy. Therefore, it is a strategic matter of 
life and death to invigorate large and medium-sized state 
enterprises and to make such enterprises socialist com- 
modity producers; and to ensure that managers have full 
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enterprises with the endeavor to inspire motivation 
within enterprises, and the coordination of the efforts at 
both higher and lower levels, meaning that the provin- 
cial-level as well as local party committees and govern- 
ments should hold responsibilities and fully boost the 
enthusiasm of various quarters. In this way, we should 
attain one goal, which means that during the Eighth 
Five-Year Plan, we should achieve new progress in 
adjusting the organizational structure, technological 
structure, and product mix of all the large and medium- 
sized state enterprises throughout the province, greatly 
enhance their capacity for sustained development, 
increase their competitive edges, and raise their eco- 
nomic efficiency; and make their party organizations 
more combat effective and more capable of rallying staff 
members and workers. 


Second, we should increase the weight of reform, imple- 
ment available policy measures one by one, and continue 
to provide a good external environment ior enterprises. 
We should further reform the methods for the state's 
administration of enterprises and, in line with the prin- 
ciple of separating government functions from business 
management, properly separate ownership from man- 
agement power, and taking indirect administration as 
the major method, abandon in a planned manner the 
direct management of enterprises’ economic activities, 
such as production, business, technical transformation, 
and construction of small projects. We should further 
reduce the scope of mandatory plans, expand the scope 
of guidance plans and the role of market regulation, and 
promote the growth and improvement of a unified 
market in the process to deepen reform in the goods 
circulation system. We shculd apply economic levers 
and the market mechanism more, optimize the invest- 
ment pattern, and gradually establish an investment 
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measures even at the expense of some immediate inter- 


ment. They should be responsible both to enterprises and 
to the state. As the state has comparatively more diffi- 
culties, we have made great efforts to improve the 
external conditions of enterprises. Enterprise directors 
and managers should share worries with the state, give 
full scope to the advantages of state-owned large and 
medium-sized enterprises, rely on the masses, meet 
difficulties head-on, and work indomitably to endure the 


future production with the other. While readjusting the 
product mix, we should work out a plan for expanding 
the production to meet the varied market demands. The 
readjustment of the product mix should be closely coor- 
dinated with technological transformation. We should 
strengthen awareness that science and technology are the 
primary productive forces, vigorously popularize and 
apply new technology, pay particular attention to devel- 
oping and applying new and high technology, and 
upgrade the products’ technological content. We should 
coordinate the readjustment of product mix with the 
amailgation and cooperation of enterprises, and vigor- 
ously develop enterprise associations. 4) We should 
strictly run plants, and improve enterprise management. 
We should vi popularize the experiences gained 
by advanced enterprises, and continuously launch the 
campaign of learning from the Daqing Oil Field and Jilin 
Chemical Industrial Company, and upgrade enterprise 
management. At present, we should concentrate efforts 
on setting up and perfecting various kinds of economic 
responsibility systems and various rules and regulations 
within enterprises, strengthen basic management, 


ation where enterprises have no regulations to abide by, 
refuse to abide by the existing regulations, or relax the 
restnctions of management. In particular, we should 


working class and strengthen democratic management of 
enterprises. Continued efforts should be made to study 
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ions; Clearly define their work objectives and enter- 


free themselves from the shackles of paying attention to 


, 
: 


A. We should always keep a clear political mind. All 


politics is the concentrated manifestation of the 


dinal principles and bourgeois liberalization have 
existed particularly in the ideological sphere. Under this 


economic and cultural undertakings. This means that we 
should be good at studing and handling problems from 
the perspective of implementing the party's basic line, 
building socialism with Chinese characteristics, and pre- 
venting peaceful evolutica. Only by doing so, can we 
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develop actively the socialized service system for agricul- 
ture, to enhance gradually the practical strength of collec- 


there will not be stability and overall progress in the society 
as a whole. If peasants do not have a better-off livelihood, it 
will be impossible for people throughout the country to 
become better-off. Without the modernization of agricul- 


It was stressed at the meeting that the currently important 
tasks for the entire party and the province as a whole are to 
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Navy Deaies Knowledge of Missing Submarine 
a Taipei CNA in English 0750 GMT 


[Text] Taipei, Dec. 5 (CNA)—Navy authorities in Hua- 


Mainland Threats ‘To Take Taiwan by Force’ Noted 


OW0S5 12093991 Taipei CNA in English 0813 GMT 
5 Dec 91 


[Text] Taipei, Dec. 5 (CNA)}—Peking has threatened to 
take Taiwan by force 17 times during the seven months 
from March to October, an average of once every two 
weeks, a report by scholars said Wednesday. 


in its party platform on Oct. 13. 


ee aa 
that Peking will not commit to a policy of non- 


violence against Taiwan, and a PEOPLE'S DAILY 
[RENMIN RIBAO}] editorial that warned the DPP that 
those who play with fire will in the end perish by fire. 
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First Indigenous Fighter To Begin Service 
OW05 12105591 Taipei CNA in English 0756 GMT 
5 Dec 91 


Lin told reporters that F-104s, which have experienced 
Many accidents recently, have been thoroughly checked 
and maintained. 


A number of F-104s have already had repairs completed 
and have returned to fighter service, Lin noted. 


Legalization of Mainland Currency Considered 
HK0412124691 Hong Kong AFP in English 1206 GMT 
4 Dec 91 


[Text] Taipei, Dec 4 (AFP)}—Taiwan's authorities are con- 


“The Finance Ministry it working on a draft which will 
allow direct exchange of Taiwan and [Mainland] Chinese 
currencies in a move to head off charges that the gov- 
ernment here tolerates the counterfeiting of mainland 
banknotes,” a ministry official said. 
The official, who declined to be identified, said the new 
ion would be placed in the draft of the Taiwan 
and Mainiand China People’s Relation Act, currently 
under review by parliament. 
“If the relation act is passed, renminbi will become a 
legal negotiable instrument, and counterfeiting them will 
no longer be tolerated here,” the official said. 
{Mainland} China has criticized the Taiwan Govern- 
ment for permitting its people to counterfeit renminbi. 
A Taiwan court last month acquitted five people of coun- 
terfeiting and possessing bogus renminbi on the grounds 
that mainland banknotes were not recognized here and 
counterfeiting them could thus not be considered a crime. 
An official of the cabinet-level Mainland Affairs Council 
said he did not want to comment on the court's verdict, but 
he felt the government should not regard renminbi as worth- 
less just because it was not allowed to be circulated here. 


“Besides, honest people should never think of counter- 
feiting currency of any country,” he said. 


The government here, driven off the mainland after 
losing a civil war to the Communists in 1949, has banned 
direct contacts and transactions with China. It does not 
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recognize the laws and other official systems on the 
mainland because it views the Communists as rebels. 


Economic Official Views Imports From Mainland 


OW05 12110091 Taipei CNA in English 0803 GMT 
5 Dec 91 


[Text] Taipei, Dec. 5 (CNA)}—The government will formally 
allow the indirect import of mainland Chinese antiquities, 
art objects and religious articles, Vice Economic Affairs 
Minister Wang Chih-kang announced Wednesday. 


Testifying before a Legislative Yuan committee meeting, 
Wang said the liberalization measure will hopefully stem 
the smuggling of such objects into Taiwan. 


Wang pointed out that the 164 mainland products the 
government currently allows in have been carefully 
selected. “The imports are believed to have had no 
adverse impact on our national security am overall 
economic development,” he noted. 


Wang told the lawmakers that the Ministry of Economic 
Affairs presently regulates mainland imports based on a 
government administrative decree. After the draft rules 
governing relations between peoples on both sides of the 
Taiwan Strait clear the legislature, he said, the ministry 
will draft a new law to regulate mainian imports. 


As to imports of semi-finished mainland goods, Wang 
said, application procedures for such imports were 
already announced on Nov. 13. 

Up to now, Wang said, the Board of Foreign Trade 
(BOFT) has only received two applications to import 
semi-finished mainland products—shoe parts and con- 
densed fruit juices. 

The lukewarm response of domestic business circles 
might result from conflicting opinions and interests 
among local manufacturers, Wang observed. 


He said that while companies with investments on the 
mainiand are eager to import semi-finished merchandise 
produced by their mainland factories, their local coun- 
terparts are opposed to such imports. 


In order to minimize the possible adverse impact on the 
Taiwan economy, the government only allows industry 
associations, not individual companies, to apply to 
import semi-finished mainland goods. 

Wang suggested that industry associations first try to 
establish a consensus among member companies on 
which semi-finished mainiand items to allow in and then 
to file applications with BOFT. 


To help local companies with interests on the mainland, 
particularly labor-intensive manufacturers, tide themselves 
over difficulties that might arise from possible US. retalia- 
tion against Peking for infringing upon U.S. patents and 
copyrights, Wang said his ministry will hasten the screening 
of applications to import semi-finished mainland goods. 
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Representative To Address Pro-Mainland Group 
HK0OS 12022591 Hong Kong THE STANDARD 
in English 5 Dec 91 p A-3 


[By S.L. Law] 


[Text] Taiwan's most senior representative in Hong 
Kong will break a decade-long political taboo by giving a 
speech to a fringe pro-Beijing organisation today. 

John Ni, head of Chung Hwa Travel Service, who is Taiwan 
Foreign Ministry's de facto representative in the territory, 
will speak on the topic “How to make the two little dragons 
a giant in the 21st Century” at a dinner of the Hong Kong 
Kwun Tong Industries and Commerce Association. 


The association, which has more than 400 members— 
most of them businessmen with investments in China— 
is regarded as a pro-Beijing stronghold in local politics. 
It supported the pro-Beijing Legislative Council election 
canddiate Hau Shue-pui in the September election. 
Today's public address to a pro-Beijing association is the 
first by a Taiwan representative in Hong Kong. 

A spokesman for the association said Mr Ni would be 
speaking to an audience of 30-40 people—most of whom 
dl clin ta Go annteien. 

“We didn't have much problem in arranging the speech. 


It was basically fixed during a trip to Taiwan by our 
association in July,” he said. 


McDonnell Douglas-Taiwan Aerospace Deal Studied 
OW05 12102991 Taipei CNA in English 0738 GMT 
5 Dec 91 


[Text] Taipei, Dec. 5 (CNA)}—Taiwan Aerospace Corp.'s 
joint venture with an American aircraft man- 

ufacturer has entered an “official” or advanced stage of 

negotiations, a company spokesman said Wednesday. 


Taiwan Aerospace is now acting as a mere member in the 
government task force assessing the purchase of 40 
percent of McDonnell Douglas Corp.'s commercial air- 
craft operations, the spokesman added. 


Whether the cooperation project goes ahead will depend 
totally on the government ad hoc group's decision, he 
said. “At the same time, McDonnell Douglas itself must 
persuade the United States Government to approve the 
project,” he noted. 

Taiwan Acrospace, a new private company in which the 
government holds 29 percent of equity, has formed its own 
assessment group to work closely with the government task 
force in evaluating a plan to invest two billion U.S. dollars 
in the production of a new MD-12 passenger aircraft, the 
spokesman said. 


The Ministry of Economic Affairs, which oversees the 
nation’s industrial development, has set February, 1992 
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as a deadline for the task force led by the China Steel 
Corp. to report on its conclusions. 


Economic Affairs Minister Hsiao Wan-chang said the 
government will not intervene in the U.S. congressional 
debate on the proposed McDonnell Douglas-Taiwan 
Aerospace weal. 


“That is an internal affair of the United States,” Siew 
said. “If McDonnell Douglas is interested in cooperating 
with us, it should solve its own problems.” 


While everything looked uncertain for the future of the 
project, Taiwan Aerospace’s chairman Huang Hsiao- 
tzung sounded optimistic. 


According to the ECONOMIC DAILY NEWS 
Thursday, Huang said the joint venture will include 
running Asia’s largest aircraft maintenance center in 
Taoyuan, northern Taiwan. 


Huang was quoted as saying that Taiwan Aerospace must 
not depend on manufacture alone to help the industry take 
off in Taiwan; it must also provide services to form a 
“complete network of production, marketing and services.” 


The maintenance project will be included in negotiations 
with McDonnell Douglas, which has in principle 
accepted the Taiwan Aerospace proposal, Huang said. 


The Taiwan-U.S. deal has drawn the attention of legis- 
lators concerned over who will supervise the joint ven- 
ture once it has been approved. 


Lawmakers of both the ruling and opposition parties 
warned the government that it will be held accountable if it 
invests hugely in the project without the consent of parlia- 
ment. 


National Taiwan University professor Wu Hui-lin 
agreed that if the project is to be implemented, a 
majority of the ROC [Republic of China] share will be 
held by the government. 


In that case, Wu said, the government must explain to 
the people how the money is to be used. He called on the 
government to make “transparent” its feasibility and 
cost-benefit assessments. 


Minister Hsiao said if the government decides to invest, 
it will establish a “special purpose supervising system” 
to monitor the progress of the project. 


Council Protests Ban on Driftnet Tuna Imports 


OW05 12092591 Taipei CNA in English 0744 GMT 
5 Dec 91 


[Text] Taipei, Dec. 5 (CNA}—The Council of Agricul- 
ture (COA) Wednesday protested a U.S. decision ban- 
ning imports of tuna caught by driftnet fishing ships after 
July 1, 1991. 
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COA vice chairman Lin Shiang-nung aired the protest 
during a meeting with Deborah Schwartz, a section chief 
with the Taipei office of the American Institute in Taiwan 
(AIT), which represents U.S. interests here in the absence of 
diplomatic relations between the two countries. 


Lin told Schwartz that the American move violates both 
a United Nations resolution on driftnetting and an 
existing Sino-U.S. fishery agreement. 


According to UN 44/225 Resolution, driftnet fishing 
operations in high seas must be suspended from June 30, 
1992. The current Sino-U.S. fishery accord also entitles 
Taiwan fishing boats to use driftnets in sanctioned areas 
in the North Pacific Ocean until June 30, 1992. 


Based on these two documents, Lin said, the United 
States should not advance the deadline for the elimina- 
tion of driftnetting in the open seas to July | this year. 


Since Taiwan vessels have not violated U.S. fishing laws 
and regulations governing marine life protection, Lin 
urged American authorities to reconsider the earlier- 
than-expected embargo on Taiwan fishery products. 


Lin further pointed out that the U.S. decision to require 
certificates of country of origin on imports of tuna, 
squid, shark and sword fish from Dec. | also violates the 
Sino-U.S. fishery accord. He hoped the Bush adminis- 
tration will drop the proposal. 


Schwartz agreed to convey the Republic of China's 
[ROC’s] position on the issue to her home government. 


The Ministry of Foreign Affairs will also ask the ROC 
representative office in Washington, D.C. to negotiate 
with U.S. authorities over the issue. Taipei will ask 
America to keep its doors open to tuna caught by Taiwan 
fishing boats before June 30, 1992. 


Meanwhile, the Council of Agriculture has formulated 
regulations governing applications for country of origin 
certificates for U.S.-bound fishery exports in order to 
meet the new U.S. requirements. 


Taiwan-Australia Trade Talks Planned in Sydney 


OW0512102691 Taipei CNA in English 0740 GMT 
5 Dec 91 


[Text] Taipei, Dec. 5 (CNA)}—Trade officials from the 
Republic of China [ROC] and Australia will meet for two 
days next week in Sydney. 


Main topic of discussion will be the same as last year. 
Canberra hopes Taipei will lower its tariffs on Australian 
high-grade beef. Taipei imposes lower tariffs on high- 
grade beef, but so far only beef from the United States is 


recognized as high-grade. 


Taipei will also discuss strengthening technological 
cooperation with Canberra. 


The ROC delegation will be led by Hsu Ke-sheng., 
director general of the Board of Foreign Trade. 
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Hong Kong 


Legco, Beijing on ‘Collision Course’ Over Court 


HK04 12040891 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Dec 91 p 1 


{By Dorothy Lai and Lorna Wong] 


[Text] The Legislative Council [Legco] is almost certain 
to move on to a collision course with Beijing today by 
voting strongly in favour of more flexibility for the Court 
of Final Appeal. 


At least 29 legislators have registered with the Omelco 
[Office of the Members of the Executive and Legislative 
Council] secretariat to speak in today’s debate on Mr. 
Simon Ip Sik-on’s proposal for more flexibility. 


The proposal was put forward despite the Chinese and Hong 
Kong governments’ insistence that the Sino-British agree- 
ment on the court is not open for renegotiation. 


At least seven legislators, including Mr. Allen Lee Peng- 
fei and Mrs. Rita Fan Hsu Lai-tai, will vote against the 


proposal. 


As Executive Councillors, Mr. Lee and Mrs. Fan have 
been involved in endorsing the Sino-British deal, which 
allows only one overseas judge to sit on the five-member 
court, and are bound by Exco’s [Executive Council] 
convention of collective responsibility. 


Their voting position is understood to have been raised 
in the policy-making body’s meeting yesterday. 


Although the Governor, Sir David Wilson, had preferred 
that his advisers take a collective stance in support of the 
agreement, it was decided that legislators who joined 
Exco after the deal was sealed could have a free vote in 
today’s debate. 


Exco members Mrs. Selina Chow Liang Shuk-yee and Mr 
Hui Yin-fat are expected to support the motion. 


Official members, the Chief Secretary, Sir David Ford, 
the Financial Secretary, Mr. Hamish Macleod, and the 
Attorney-General, Mr Jeremy Mathews, will vote against 
the motion. 


Two pro-China legislators, Mr. Tam Yiu-chung and Mr. 
Philip Wong Yuhong, will also oppose it. 


The Secretary for Constitutional Affairs, Mr. Michael 
Sze Cho-cheung, will take an unprecedented move in 
speaking straight after Mr. Ip. 


The Director of Administration, Mr. Nicholas Ng Wing- 
fui, defended the move saying that it would “help clarify 
the Government's position and policy so that members 
can have clear ideas before they speak in the debate”. 


Sir David Ford and Mr. Mathews will speak at the end of 
the debate. 
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Sir David will epxlain the Government’s position from 
the policy aspect while Mr. Mathews will wind up the 
debate from the legal point of view. 


Most of the 21 Co-operative Resource Centre (CRC) mem- 
bers have indicated that they will stand by their original 
position in calling for more flexibility, while the 14 United 
Democrats are also expected to vote for the motion. 


At a breakfast meeting of 13 legislators not affiliated 
with the CRC and the United Democrats, a majority 
including the meeting’s convenor, Dr. Leong Che-hung, 
Mr. Jimmy McGregor and Mr. Eric Li Ka-cheung, 
indicated support for Mr. Ip’s proposal. 


Speaking after the sesison, Mr. Ip asid he was confident 
his motion would be passed. He recently watered down 
the wording by deleting a demand for the establishment 
of the court by 1993. 


It now reads: “When the Court of Final Appeal is set up, it 
should have more flexibility to invite overseas judges to sit 
on it than has been agreed by the British and Chinese 
governments and such flexibility should be in accordance 
with the Joint Declaration and the Basic Law.” 


It is understood Legco’s staunch position on the issue 
was raised in yesterday’s Sino-British Joint Liaison 
Group meeting. 


In a Radio Television Hong Kong programme, British 
team leader Mr Anthony Galsworthy said the timing of 
the debate was probably not ideal. 


Court Agreement Rejected 4 Dec 


HK0512020391 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 91 p 1 


[By Fanny Wong] 


[Text] For the first time in Hong Kong’s history, the 
Legislative Council yesterday rejected an agreement 
reached by the Chinese and British governments. 


Councillors put themselves on a collision course with 
Beijing by voting overwhelmingly in support of a pro- 
posal for the Court of Final Appeal which conflicts with 
the Joint Liaison Group (JLG) accord. 


The councillors voted 34-11 to demand more flexibility 
for the court, which is limited to only one overseas judge 
under the JLG agreement. 


There were four abstentions and nine councillors did not 
cast a vote after more than 5 2 hours of heated debate on 
the motion proposed by the legal profession's represen- 
tative, Mr Simon Ip Sik-on. 


His motion demands thta when the Court of Final 
Appeal is set up, “it should have more flexibility to 
invite overseas judges to sit on it than has been agreed by 
the British and Chinese governments”. 
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It says such flexibility should be in accordance with the 
Joint Declaration and the Basic Law. 


The six legislators who are also Executive Councillors 
were divided. 


Four new Exco [Executive Council] appointees—Mr Hui 
Yin-fat, Mr Andrew Wong Wang-fat, Mrs Selina Chow 
Liang Shuk-yee and Mr Edward Ho Sing-tin—spoke in 
favour of the motion, although Mr Hui and Mr Wong 
failed to vote. 


Mr Allen Lee Peng-fei and Mrs Rita Fan Hsu Lai-tai, 
bound by the Exco rule of collective responsibility, voted 
against the motion as did the three official members. 


Aside from Mr Hui and Mr Wong, others who did not 
vote were Mr Moses Cheng Mo-chi, Mr Marvin Cheung 
Kin-tung, Mrs Peggy Lam Pei Yu-dja, Mr Vincent Cheng 
Hoi-chuen, Mr Peter Wong Ho-yuen and Mr David Li 
Kwok-po. Mr Martin Barrow is not in Hong Kong. 


In a last-ditch effort to lobby support for the Sino-British 
deal, Chief Secretary Sir David Ford urged councillors to 
consider their position carefully. 


He said he knew that some councillors had been con- 
cerned that their credibility would be damaged if they 
voted differently from the position taken at an in-house 
meeting on the matter five weeks ago. At that meeting, 
the vote was 38-2. 


“Time and events have moved on. A week is a long time 
in politics and five weeks is a life time,” Sir David said. 


“On an issue as important as this, surely we should not 
let the best become the enemy of the good. In making up 
our minds, we should not lose sight of our primary 
objective of establishing a Court of Final Appeal in Hong 
Kong ahead of 1997.” 


As legislators were debating the issue, a senior Hong 
Kong-based Chinese official snubbed them by indicating 
that there was no need to listen to their views. 


Speaking about the debate, Mr Wang Pinggqing, vice- 
director of the NEW CHINA NEWS AGENCY [XIN- 
HUA], said the JLG decision was final: ““We don’t care 
(if Mr Ip’s motion is passed). We've told them our 
principle and stance.” 


Mr Wang said China would not necessarily listen to coun- 
cillors’ views: “Listen to their opinions? We have told them 
our principles and stance so there is no need to listen.” 


British JLG team leader, Mr Anthony Galsworthy, said 
he hoped the debate would not affect the diplomatic 
body’s work. 


Mr Ip said he was happy with the vote. 


When he opened the motion debate, he rejected claims 
that he was being confrontational, saying Hong Kong 
should not pay the price of restricted flexibility by setting 
up the court in 1993. 
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“If expressing disagreement with the JLG agreement 
amounts to confrontation, then there will never be a 
good time for a debate. The other option would be for us 
to say nothing and to do nothing, but that would be 
wrong,” he said. 


“We should not be coerced into accepting the agreement.” 


Noting the call of the Governor, Sir David Wilson, for 
co-operative partnership with the council, Mr Ip stressed 
that any partnership had to be one in which legislators 
had a voice. 


“It cannot be a partnership where the administration 
makes decisions and then expects us to endorse them 
automatically,” he said, adding that the assembly could 
not be a “rubber stamp” when the decision was made by 
the JLG without consulting the council. 


Mr Martin Lee Chu-ming, speaking in support of Mr Ip’s 
motion, said the British Government’s view of the 
legislature as a rubber stamp made a mockery of the 
Governor’s call for partnership. 


Said Mr Lee: “May I ask the administration whose 
partner? Or does it say that it is partner to both—Beijing 
being the pre-dominant partner, the administration 
being the subservient partner and this council being a 
partner in name only? 


“As to that, I can only say: ‘Shame on you, partner!” 


Mr Lee accused Sir David Ford of going back on an 
undertaking to take up the matter with Beijing following 
last month’s decision by legislators to oppose the JLG 
deal, after it became clear that Beijing was not prepared 
to re-negotiate. 


Mr Jimmy McGregor, representative of the Hong Kong 
General Chamber of Commerce, said the business 
body’s Legal Committee unanimously agreed that the 
arrangement reached between Britain and China was 
unacceptable although the chamber’s general committee 
refrained from taking a specific position. 


In opposing the motion, Mr Stephen Cheong Kam-chuen 
warned that once the motion was passed, Sino-Hong 
Kong relations would enter into a state of mutual dis- 
trust and confrontation. 


Further Reportage on Joint Liaison Group Meeting 


HK0412022391 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1406 GMT 3 Dec 91 


[By Xia Yuhua (1115 1342 5478)} 


[Text] The Sino-British Joint Liaison Group today began its 
21st meeting in Hong Kong’s Colvin House, which will last 
three days. After the first day’s meeting, both Guo Fengmin, 
chief representative of the Chinese side, and Anthony 
Galsworthy, chief representative of the British side, said 
that the talks were held in a good atmosphere. 
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Guo Fengmin revealed that the main subject for discus- 
sion at the current meeting is the post-1997 franchise 
issue. He expected China and Britain to reach an agree- 
ment on this issue. 


On the Court of Final Appeal issue, Guo Fengmin said 
that an agreement had already been reached three 
months ago at a Joint Liaison Group meeting. Conse- 
quently, it will not be discussed at the current meeting. 
He reiterated that the agreement by the Joint Liaison 
Group cannot be changed. Both sides should implement 
it to the letter. 


It was learned that the current meeting will continue to 
discuss the question of moving the HMS Tamar naval 
base and localizing Hong Kong laws. 


Meeting Concludes 
OW0512131891 Beijing XINHUA in English 
1309 GMT 5 Dec 91 


[Text] Hong Kong, December 5 (XINHUA)—The Sino- 
British Joint Liaison Group continued its discussion of 
the future of lands which are now in use for defense 
purposes in Hong Kong at its 21st meeting which was 
held between December 3 and 5. 


It also discussed matters relating to Hong Kong’s inter- 
national rights and obligations (IRO) and reached agree- 
ment on the continued application to Hong Kong after 
1997 of seven international treaties in the fields of 
conservation and health. The IRO subgroup will meet 
again soon to continue this work. 


These were announced here today in a press commu- 
nique from the meeting. 


The communique said that the group had a further 
exchange of views on the implementation of the provi- 
sions in the Joint Declaration relating to the right of 
abode in Hong Kong after 1997. 


The group had a preliminary discussion of the draft model 
agreement on mutual legal assistance in criminal matters 
between Hong Kong and certain countries and related 
questions, and agreed that experts would meet again soon to 
continue this work, the communique noted. 


In addition, the communique said that the group had a 
further discussion about major franchises which will 
extend beyond 1997 and made progress. 


The two sides had a general discussion in which they 
exchanged views about matters of current concern, the 
communique added. 


The next meeting of the group will take place in March 
1992. 


HONG KONG & MACAO 67 


Guo Fengmin Comments 
OW05 12133391 Beijing XINHUA in English 
1323 GMT 5 Dec 91 


[Text] Hong Kong, December 5 (XINHUA)—The Sino- 
British relationship on the whole is good with an increase 
in the exchange of high-level visits between the two 
countries although the two sides have different views on 
some issues. 

This was stated by Guo Fengmin, chief representative of 
the Chinese team of the Sino-British Joint Liaison 
Group (JLG), at a press conference following the 21st 
session of the JLG here today. 


In response to questions from local media reporters, Guo 
confirmed that the two sides discussed matters of 
common concern which included the question of the 
Court of Final Appeal as well as possible change in the 
political structure in Hong Kong which has been brewing 
in Hong Kong by some people. 


On the question of the Court of Final Appeal, he said, 
the position taken by the Chinese side is a clear-cut one. 
The agreement reached between the two sides on this 
question is in conformity to both the Joint Declaration 
and the Basic Law, he added. 


He said this agreement was reached by the Chinese and 
British Governments and therefore must be imple- 
mented. “Nobody whatsoever in Hong Kong has the 
power to change the agreement already reached between 
the Chinese and British Governments,” he said. 


“We have taken note of the readiness as expressed by the 
British side to implement this agreement and it’s our 
hope that the Court of Final Appeal will be established in 
due course in Hong Kong before 1997,” he noted. 


As to the question relating to the political structure in 
Hong Kong, the chief representative said, “We are 
concerned about this question because it involves the 
prosperity and stability of hong kong as well as the 
smooth transfer of government in 1997.” 


“I believe the prosperity and stability of Hong Kong as 
well as the smooth transfer of government in 1997 are in 
tune with the fundamental interests of Hong Kong 
residents,” he said. 


Chamber of Commerce Delegation Meets Lu Ping 


HK0412085591 Hong Kong WEN WEI PO 
in Chinese 4 Dec 91 p 2 


(“Dispatch from Beijing” by staff reporter Chen Chien- 
ping (7115 1696 1627): “Lu Ping Says Hong Kong Will 
Continue To Observe Cocom Regulations After 1997”] 


[Text] Beijing, 3 December—Lu Ping, director of the 
State Council Hong Kong and Macao Office, said here 
today that Hong Kong will continue to strictly observe 
the Cocom [Coordinating Committee for Multilateral 
Export Controls] regulations when conducting import 
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and export business with the mainland after 1997, so 
that Hong Kong will continue to enjoy the same freedom 
it does at present in importing all types of high tech- 
nology, and maintain its economic and production 
vitality. Lu Ping noted: After 1997, Hong Kong will 
become a thoroughly open city. It is believed that pro- 
cedures will be made simpler for people of various 
countries to obtain work visas to work in Hong Kong. 

Lu Ping made the above remarks during his meeting 
today with a six-member delegation sent by the Amer- 
ican Chamber of Commerce in Hong Kong, which is 
headed by its newly elected chairman, Warren Williams. 
During the talks, Lu Ping commented on the issue of 
whether or not Hong Kong will be allowed to continue to 
enjoy the same freedom it does at present in importing 
high technologies after 1997. Lu Ping noted: The Chi- 
nese Government already gave full consideration to this 
question during the Sino-British negotiations on Hong 
Kong’s future. The Chinese Government holds: The 
termination of Hong Kong’s “standard” treatment after 
1997 will render Hong Kong incapable of importing 
highly advanced science and technology, which, in turn, 
will exert a negative impact on the Hong Kong society 
and economy. Therefore, it has adopted a policy 
allowing Hong Kong, though part of the PRC, to con- 
tinue to strictly observe all “standard” regulations and 
maintain its current status when conducting import and 
export business with the mainland under the principle of 
“one country, two systems” after 1997, thus assuring 
Hong Kong of continued freedom in importing all types 
of high technology. 


Lu Ping agreed to Warren Williams’ view that Hong 
Kong is an extremely dynamic city and that everyone 
should be optimistic about its future. Lu Ping said: Hong 
Kong is indeed a dynamic place. The first impression 
one gets after arriving in Hong Kong is its lively rhythm, 
which is similar to New York’s. Historically, Hong Kong 
has also experienced upheavals. However, Hong Kong's 
vitality lies exactly in its quick recovery from upheavals. 
Lu Ping held: Hong Kong's most glaring characteristic 
lies in the very fact that it is a real free port. Hong Kong 
is also known for its flexibility. This is mainly because it 
is a region rather than a country. Thus, Hong Kong does 
not need to protect its own national industries and 
commerce. Moreover, more than 90 percent of Hong 
Kong products are exported to other countries and 
regions so that there is no such question of capturing the 
Hong Kong market. Under such circumstances, all for- 
eign products are allowed to enter the Hong Kong 
market and foreign capital is allowed to engage in free 
competition in the absence of discrimination. Lu Ping 
stressed: After 1997, Hong Kong will continue to retain 
all its characteristics, remain a thoroughly open city, and 
welcome foreign capital as it does now. 


Lu Ping remarked: With its back on the mainland and its 
face toward Southeast Asia, Hong Kong is in a unique 
position unparalleled elsewhere in the world. Mainland 
products enter the world market via Hong Kong while 
the products of various countries enter the mainland 
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market via Hong Kong. This bridge role played by Hong 
Kong will not only be maintained but further developed 
after 1997. Lu Ping noted: Along with its increasingly 
in-depth reform and opening up, the mainiand is bound 
to expand its contacts with foreign countries. Hong Kong 
will also undoubtedly play an increasingly important 
role. Last year, trade volume between Hong Kong and 
the mainland reached $50 billion. This figure has been 
growing at a fast pace yearly. Lu Ping expressed the hope 
that all parties concerned, including the United States, 
will treasure this precious place and make joint efforts to 
maintain stability and prosperity in Hong Kong. 


Lu Views Post-1997 Role of Police 


HK05 12022791 Hong Kong THE STANDARD 
in English 5 Dec 91 p A-3 


[By Stanley Leung] 


[Text] Senior Chinese official Lu Ping has assured police 
officers and civil servants they would not be discrimi- 
nated against or purged after 1997. 


The assurance was relayed to a visiting delegation of 
Hong Kong American Chamber of Commerce led by its 
president Warren Williams earlier this week. 

Mr Lu, director of the State Council's Hong Kong and 
Macao Affairs Office, also assured the chamber that Hong 
Kong would continue enjoying the present freedom of 
importing high-tech products from other countries after 
1997, as granted by the Paris-based Coordinating Com- 
mittee on Multilateral Exports Control. 


On civil servant problems, he said if the worries of police 
officers were not eliminated, they would be restrained in 
carrying out their duties to combat crime. As a result, the 
public order would be affected, reports from Beijing said. 


He said more works needed to be done to put the 
officers’ minds at ease 


Although the officers now came under the British rule, 
they serviced all Hong Kong citizens. After 1997, they 
will continue to serve the Hong Kong public in the Hong 
Kong Special Administrative Region. 


He said finding ways of removing their fears was an 
important and realistic issue. 


Mr Lu called on the civil servants and police officers to 
stay with the service not only in the next six years but the 
period after 1997. 


He said the implementation of the “Hong Kong people 
ruling Hong Kong” policy relied on the current civil 
servants and the disciplined forces who have many years 
of working experience in Hong Kong and were familiar 
with the Government operation. 


Beijing expressed concern over the well-being of civil 
servants and police officers, he said. 
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The director ruled out the possibility of any major 
reshuffle in the civil service after 1997. 

Mr Lw said assurances for civil servants had been stipu- 
lated in the Joint Declaration and Basic Law. 

These provisions have made special reference to police 
officers in order to allay their fears, he said. 


Delegation Meets Zou Jiahua 


OW0412121891 Beijing XINHUA in English 
1201 GMT 4 Dec 91 


[Text] Beging, December 4 (XINHUA)—Chinese Vice- 
Premier Zou Jiahua met here today with a delegation 
from the American Chamber of Commerce in Hong 
Kong led by its President Warren Williams. 

Zou had a friendly conversation with his guests. 

Since their arrival Monday, the visitors have called on 
the Hong Kong and Macao Affairs Office of the Chinese 
State Council, the Chinese Ministry of Foreign Eco- 
nomic Relations and Trade, the China Council for the 
re Ooo 


Possible Incursions by PRC Forces Reported 


HK0512015591 Hong Kong SOUTH CHINA 
MORNING POST in English 5 Dec 91 pp 1, 7 


[By Doreen Cheung] 


[Text] Chinese security forces have been trespassing in 
the territory's waters with increasing regularity, a Hong 
Kong Government official said yesterday. 

The Secretary for Security, Mr Alistair Asprey, said there 
had been seven such incidents in the past seven wecks, 
compared with six in the previous 16 months. 


During incursions on November 8 and 19, guns were 
pointed at Hong Kong police by men dressed in Chinese 


Mr Asprey said the incur< ions had been raised with the 
official NEW CHINA NF WS AGENCY [XINHUA], the 
Guangdong Foreign Affairs Bureau, and the Chinese 
Ministry of Foreign Affairs through the British Embassy 
in Beijing. 

There had been no reply, he said. 


He made his remarks after legislator Mr Henry Tang 
Ying-yen questioned the administration over the inci- 
dent in Nim Wan on the night of November 19. 

The account of events that Mr Asprey gave yesterday 
contradicted that given at the time by the Deputy 
Director for Crime, Mr Wong Tsan-kwong. 


Mr Wong claimed at a meeting of the Omelico [Office of 
the Members of the Executive and Legislative Councils] 
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security panel last Thursday that Hong Kong police had 
no detailed knowledge about the incident because of the 


But Mr Asprey revealed that there were nine Chinese 
security officers on board and that six were pointing 
their guns at the police. 

Convenor of the Omelco security panel, Mrs Rita Fan 


Mr Asprey claimed there had been a 
ahem pF gem aly dpe Fame mpg gem bo 
that Mr Wong had used in answering their inquires. 


“The police officer said it was too dark for the officers to 
see whether there was a number painted on the side of 
the boat. But the councillors had mistaken it to be too 
dark to identify the number of people on board,” he said. 


Legislators, shocked by the Government's disclosure of 
the frequency of incursions, described the situation as 
“very serious”. 


“If there is any Chinese security officer involved, we 
would be very worried,” Mrs Fan said. 


She suggested that the incidents might involve corrup- 
tion and the people on board the Chinese vessels might 
be smugglers wearing stolen uniforms. 


Mr Cheung Man-kwong, representative of the education 
sector, rejected the suggestion that smugglers were dis- 
guising themselves as Chinese security personnel, because 
there had been seven such incidents since October. 


“China and Hong Kong must have concrete measures to 
crack down on smuggling in Hong Kong waters,” he said. 


Directly elected member, Mr Frederick Fung Kin-kee, 
said action should be stepped up to prevent mainiand- 
ers—security officers or others—from sneaking into 
Hong Kong waters. 


Mr Asprey stressed that the Government had raised all 
incidents with the Chinese. 
“We have expressed our concern to China that people 


who appeared to be Chinese security personnel have 
been operating well inside Hong Kong waters,” he said. 


The mainiand had assured the Government that it was not 
seeking to exercise jurisdiction in Hong Kong waters and it 
was firmly opposed to all smuggling, Mr Asprey said. 


70 HONG KONG & MACAO 


“It is impossible to ensure that incursions will not take 
place in future,” he said. 
Mr Asprey said the Marine Police had comprehensive 
orders to handle such situations. 

i commanders are fully aware of the poten- 


. * 
tial dangers posed and take precautions to ensure risks 
snimised.” 


Rejecting a suggestion that the Marine Police might 
abandon an anti-smuggling operation if it appeared 
Chinese security forces were involved, Mr Asprey said 
the police had to be cautious so that a minor incident did 
not escalate into one that would threaten lives. 


Where possible, the police would attempt to arrest anyone 
engaged in criminal activities, but in cases such as the recent 
incursions, discretion was a better course of action. 


Mr Asprey’s version of the incident on November 19 was 
that three police vessels and a number of police on land 
were involved in an anti-smuggling operation at the ash 
lagoon at Nim Wan. 

At about 10.30 pm, when the police went to intercept a 
wooden vessel ing the lagoon, a sampan came 
between the police and the wooden vessel. 


Three crew on the sampan wore green uniforms and one 
pointed a Type 56 rifle and another a pistol at the police. 


One of the two crew on the wooden vessel was also in 
uniform and carrying a Type 56 rifle. 


The sampan and the wooden vessel headed in the 
direction of She Hau and the police followed. 


However, a white speed-boat with a red stripe appeared. 
Three of its four uniformed crew pointed their Type 56 
rifles at the police. 


The three boats then passed into Chinese waters and 
were seen to dock at the She Hau hydrofoil pier at about 
10.40 pm. 


SRV ‘Harassment’ of Returning Refugees Denied 
HK0412033491 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Dec 91 pp 1, 2 


[By Fiona MacMahon} 


[Text] The human rights group Asia Watch has ques- 
tioned the ability of the United Nations High Commis- 
sioner for Refugees (UNHCR) to monitor the safety of 
boat people returned to Vietnam and claims voluntary 
returnees have been subjected to harassment by Viet- 
namese officials. 


But the UNHCR and the Hong Kong Government 
denied there was any evidence to substantiate the claims 
made by the Washington-based organisation and 
pointed to the growing number of volunteers as proof 
that the situation in Vietnam was improving. 


The UNHCR's chief of mission in Vietnam, Mr. Jacques 
Mouchet, said yesterdzy he had not heard of any 
returnees being harassec +y the Vietnamese. 


He said that to date all allegations of abuse made by or 
on behalf of returnees had not been substantiated on 
investigation by the UNHCR. 

Mr. Mouchet said he was happy that the UNHCR was 
effectively monitoring all those repatriated to Vietnam, 
either voluntarily or compulsorily. 


At the moment the UNHCR has 35 staff in Vietnam and 
when the numbers returning increase the UNHCR 
would obviously also step up its presence, he said. 


Mr. Mouchet said he could not comment more specifi- 
cally on the report as he has not seen it. 


Mr. Leeks said Asia Watch's allegations that returnees 
were being harassed were without substance. 

And he was emphatic that monitoring was working. 
“We must not allow a general fog of worry to obsecure 
what is being achieved.” 


It was recognised that Vietnam was not a free society but 
said thousands would not be volunteering to return if the 
volunteers were being harassed. 
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Mr Leeks claimed that the Asian Watch report criticises 
screening and detention without offering any alternative 
solution to the problem. 

In the report Asia Watch calls on the Government to 
open up the detention centres which it describes as 
“overcrowded and dangerous”. 

But Mr. Leeks countered that the report failed to take 
into account the views of the local community or the 
political and resource limits caused by the boat people 
who refused to go home. 


And Mr. Leeks said the call by Asia Watch for improve- 
ments to screening failed to take into account that the 
Goverment had tried to make the process as thorough as 
it could. 

The report concludes that voluntary repat:iation should be 
the means of reducing the population while both Hong Kong 
and Vietnam address existing human rights probiems in 
their handling of the Vietnamese boat people. 


XINHUA ‘Roundup’ Views Hong Kong Economy 
OW0412200291 Beijing XINHUA in English 
1428 GMT 4 Dec 91 


Roundup” (by Li Zhigao) “Hong Kong Economy Per- 
Well in 1991") 


[Text] Hong Kong, December 4 (XINHUA)—Hong Kong's 
gross domestic products (GDP) is expected to rise by 4 or 
4.5 percent in real terms in 1991, as against the increases of 
2.3 percent in 1990 and 2.8 percent in 1989. 


The performance of external trade which is regarded as 
“pillar” of Hong Kong's economy as well as other 
economic sectors was all quite buoyant. 


Official statistics show that Hong Kong's domestic prod- 
ucts export totalled 166.9 billion H.K. [Hong Kong] 
dollars (21.4 billion U.S. dollars) in the first three 
quarters, representing an increase of 3.3 percent over the 
same period of last year. 


Hong Kong's re-export amounted to 378.9 billion H.K. 
dollars (48.6 billion U.S. dollars) in the first nine months 
of this year, 29.5 percent up from the same period of last 
year. The proportion of re-export to the total export went 
up to 69.4 percent from 64.7 percent in 1990. 

During this period, Hong Kong's imports totalled 562 
billion H.K. dollars (72 billion U.S. dollars), up 23.3 
percent from the corresponding 1990 figure. 


The value of imported capital goods used by Hong Kong 
amounted to 33.1 billion H.K. dollars (4.24 billion U.S. 
dollars) in the first eight months of this year, 25 percent 
over that of the same period of last year. 


The import of industrial machinery increased by 33.6 
percent in the first eight months, representing an 
increase of 25 percent over the same period of last year. 
The fixed capital investment increased in real terms by 
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nine percent in the 


1990 figure. 


percent in the third quarter. It is expected that the 
coming Christmas market is promising. 


However, inflation remains a headache problem in the 
territory. The inflation hit a 10-year record high of 13.4 
percent in April. The monthly inflation rate averaged 12.4 
percent in the first three quarters this year, higher than 12 
percent expected by the Hong Kong Government. 


Observers noted that the inflation rate in Hong Kong is 
higher than that both in its major exports markets in the 
United States, Western Europe, Japan and in its major 
rival Singapore. The high rate, if not curbed, could 
reduce its competitiveness in the international market, 
they said. 


Despite the inflation and other problems, economists 
here predicted that Hong Kong's gross domestic product 
is expected to grow by no less than five percent next year. 


They believe that there are three decisive factors for 
economic development in Hong Kong. They are: 
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—The economic situation in Western countries is 
expected to improve avd this could invigorate Hong 
Kong's external trade. 

—As the largest market for Hong Kong's produxis, 
China has improved its economic environment and is 
to further open its market. This will no doubt give a 
strong impetus to Hong Kong's economic growth. 

—Hong Kong's internal factors are available for local 
economic growth. They include the commencement of 
the new airport projects, repeated reduction on bank 
rates this year, and increased import of labor, which 
will promote Hong Kong's economic operation and 
consumption. 

As to the possible influence from the Sino-U.S. trade 

dispute, observers said they are confident in the Hong 

Kong's self-adjusting mechanism and Hong Kong's eco- 

nomic potential, if no great setbacks, the economy will 

remain quite promising. 


Article Analyzes Communist Plans for Hong Kong 


HK0212133991 Hong Kong CHENG MING in Chivese 
No 170, | Dec 91 pp 15-16 


[By Ling Hsueh-chun (0407 7185 0689): “CPC Arranges 
To Manipulate Hong Kong's Fate”) 


[Text] With the democrats entering the Legislative Council 
[Legco] in the wake of their overwhelming victory in the 
direct elections, there has been a sudden change in Hong 
Kong’s political arena in recent months, with an impending 
storm that the author has keenly felt in Beijing. Of course, it 
does not mean that the author is gifted with a superman’s 
extraordinary ability, but from well-informed friends he did 
learn about “the most updated instructions” on the Hong 
Kong issue by the CPC top echelon and Hong Kong and 
Macao Affairs Office officials. Regrettably, the author 
believes that although the CPC harps on their promise that 
Hong Kong capitalism will remain unchanged for 50 years 
after 1997, their mode of thinking is an inheritance of 
“adherence to the four cardinal principles,” and displays an 
unusual nervousness in reaction to democratization’s bud in 
Hong Kong. Such reaction has been conveyed to Hong Kong 
through some channels, which became priceless gems to 
some people “who show understanding of the times” in 
Hong Kong, believing that they are well supported, and 
started attacking the democrats, acting out of character, and 
will be content with nothing less than the latter's destruc- 
tion. That being the case, the storm will inevitably fall on 
the Hong Kong political arena. 


Jiang Zemin Says Principles Are Not To Be Altered 


CPC General Secretary Jiang Zemin attended the 26 
October joint meeting of the United Front Work Depart- 
ment, the Hong Kong and Macao Affairs Office, and the 
Office of Taiwan Affairs and delivered a speech 
regarding the Hong Kong issue, saying: “With the ini- 
tialing of the Sino-British Joint Declaration and the 
‘Basic Law,’ adopted by the National People’s Congress 
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[NPC], the general principle on the Hong Kong issue is 
fixed. We shall continue our negotiation and cooperation 
with the British side during the transitional pericd to 
ensure relative political stability and continuous eco- 
nomic development in Hong Kong so that the region will 
peacefully move toward 1997, with people cherishing 
Hong Kong and the motherland and supporting the 
“Basic Law’ to govern Hong Kong themselves and realize 
the ‘one country, two systems’ concept. 


“In my opinion, several principles are not to be altered. 
First, the spirit of the Sino-British Joint Declaration, as 


Region [SAR] of the PRC,’ which the NPC Standing 
Committee adopted; and third, the accords reached by 
the Chinese and British sides on relevant arrangements 
for Hong Kong during the transitional period and gov- 
ernment turnover. All this is not to be altered, and the 
possibility of revision before their implementation is out 
of the question. We should continue to adhere to our two 
beliefs: We believe that our Hong Kong compatriots of 
all social stratum hope for Hong Kong's stability and 
development, so that they may live and work in peace 
and contentment; and we believe that the enterprise 
circles investing and foreign professionals working in 
Hong Kong also hope Hong Kong will maintain its status 
as a world financial center, so that they can continue to 
develop and live in Hong Kong. Nobody hopes to turn 
Hong Kong into a political region and a dead harbor. 
Likewise, we shall never let an extremely small number 
of people attempt to turn Hong Kong upside down with 
the help of foreign politicians. Hong Kong is after all 
Chinese territory, and Hong Kong compatriots are flesh 
and bone of the Chinese nationality.” 


Viewing Jiang Zemin’s speech, it is not difficult for us to 
see the CPC's bottom line on the Hong Kong issue: the 
alteration of “principles” is forbidden. Please pay atten- 
tion, the “principles” Jiang Zemin referred to include 
the Sino-British Joint Declaration, the Basic Law, and 
also “all accords reached between the Chinese and 
British sides on relevant arrangements for Hong Kong 
during the transitional period and the government's 
turnover.” According to Jiang Zemin, all this 1s not to be 
altered. In actual fact, the Hong Kong people have all 
along been excluded from the Sino-British secret talks, 
and found their destiny has been “betrayed”; very few 
people know what accords were really reached between 
China and Britain behind closed doors. From the storm 
over the Court of Final Appeal dispute, the Chinese side 
has dexterously taken advantage of the loopholes in the 
ambiguity in some terms in the Sino-British Joint Dec- 
laration, while adding China's own intention in the form 
of an agreement. We can assert that many similar “gray 
zones” can be found in the Joint Declaration and the 
Basic Law. The CPC miay justify itself on tampering with 
them under the pretext of “principle” until they conform 
to its desire. 


In fact, Jiang Zemin was comparatisely mild in his 
speech. At least, he could still play 2 superficial role in 


It was precisely three days after Jiang Zemin's speech that 


yerat otra toe hy 
leave a penny to the SAR government, to start trouble. On 


the contrary, it would be strange if they stopped making 


expressing anxieties and repugnance of an extremely small 
handful of people starting trouble by pursuing politics.” 


Cursing between his teeth, Lu Ping emphasized: 
“Regarding the very small handful of people who oppose 


Declaration and the Basic Law, and collude with foreign 
politicians to intervere in Hong Kong affairs, there is no 
possibility whatsoever for us to make contact or 


ognize the legitimacy of any of their organizations or 
their status. Our position regarding this point is likewise 
not to be altered. The hope that we will change or relax 
can only be an illusion, and one that knows no bounds!” 


Any person of good sense can see who the “very small 
handful of people” are. Lu Ping flatly refused to contact 
the democrats, while stressing that they fall into the 
category of “a very small handful of people.” Regarding 
Lu Ping’s tough wording, the CPC has obviously catego- 
rized the democrats as an unpardonably wicked “contra- 
dictions between ourselves and the enemy,” who are 
even worse than Chiang Kai-shek, an enemy with whom 
a bitter war was fought. Lu Ping’s intention of “deter- 
mining the nature” of the democrats is very obvious: 
First, a strong hint is given to the pro-Chinese people and 
those who act according to circumstances that the dem- 
ocrats can find no foothold in the political arena after 
1997, with a criterion set to the late comers; namely, 
“action is the testing stone for weighing one’s loyalty to 
the CPC”; and second, it serves to shake the democrats’ 
morale; should some people waver about “the dim 
prospects” and start an internal dissension, that will 
precisely serve the purpose of dealing a blow at “the very 
small handful of people.” 
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Ji Pengfei is Propping Pro-British 
Foniot Te Toke Olle ~~ 
What makes the CPC uneasy is the British Hong Kong 


Government. In the CPC's eyes, the lame duck govern- 
ment is likely to push the democrats on the front stage 


y 
tional period. At a Hong Kong and Macao Affairs Office 
work conference, Ji Pengfei, Central Advisory Commis- 

Committee member, analyzed the 
Government's intention: “Based on an 
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initialed the Joint Declaration, but ultimately, they hope 
to exchange sovereignty for the nght to rule. The recent 
new airport incident and the storm over the Court of 
Final Appeal agreement have reflected a matter of prin- 
ciple that Britain wants to take on everything after 1997. 
We will not yield an inch on this key principle. In past 
talks, we did make some concessions to maintain Hong 
Kong's stable transitional period with the least possible 
fluctuations and effects, while meeting some interests of 
the British, which is necessary. However, the British side 
is for changing the existing Hong Kong political struc- 
ture, to accelerate direct elections in 1995. That has a 
bearing on the major principle in the Sino-British Joint 
Declaration and the Basic Law, and the set state policy of 
Hong Kong people ruling Hong Kong, with nothing 
changing for 50 years. Thus, there is MO room for 
concession or consideration on this issue.” 


There is No Chance for the “Extreme Democrats” To 
Enter the Power Organ 


Ji Pengfei has also resorted to the trick of “drawing in 
one faction and hitting at another,” and those politicians 
who are looking for a new master in a hurry did not find 
it difficult to see. Ji stated: “People outside should be 
able to see our position that we will not reject pro-British 
people entering the SAR government structure because 
they are very familiar with administration; however, 
they should not take the leading position. As to a very 
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small handful of extreme democrats who oppose what- 
bbe toes mene 


said: “It is necessary to do a good job of organizing and 
giving play to the role and effects of our people stationed 
in Hong Kong. Work in this area must be grasped firmly 
and well. It is necessary to unite and give play to the role 
of some 200,000 Hong Kong workers and staff members 
working in organizations of Chinese capital and organize 
them to participate in the rank and file mastering Hong 
Kong's destiny.” 

The wording “mastering Hong Kong's destiny” has 
given us much food for thought and is worth underlining, 
and reveals what is in the minds of the CPC's top 
sdhaton. te 0 qual, Gn Seles Decarution, Gos Rass 
Law and the promise of Su years of no change all focus 


could have ordered its tanks long ago to roll over 
Queen's Square, according to its usual practice, if the 
democrats were so “treacherous.” 


Macao 


Sino-Portuguese Liaison Group Meeting Concludes 
OW0412201291 Beijing XINHUA in English 
1516 GMT 4 Dec 91 


[Text] Macao, December 4 (XINHUA)—The three-day 
12th meeting of the Sino-Portuguese Joint Liaison 
Group closed here today with the issuance of a press 
communique in Chinese and Portuguese at its end. 


The two sides reached an agreement on keeping Macao 
as a “quasi-member™ in the Asia-Pacific community 
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after 1999 and decided to set up a group dealing with 
affairs on international organizations. 


The Chinese side reaffirmed its support the Macao 

Olympic C ittee to join the | me 

Committee. 

Both sides assessed the of such matters as 
of more local residents as public servants, 

the ial status of the Chinese language in Macao and 

translation of local laws into Chinese. 

The two sides also had discussions on a wide range of 

subjects relating to matters during the transitional period. 

They agreed to increase contacts between heads and 

experts from both sides of the liaison group. 

The group's 13th meeting is scheduled to be held from 

March 16 to 19, 1992. 


PRC-Portugal Cooperation Praised 
OW04 12120791 Beijing XINHUA in English 
1035 GMT 4 Dec 91 


[Text] Hong Kong, December 4 (XINHUA)—A senior 
official of the XINHUA NEWS AGENCY Macao 
branch showed satisfaction over the cooperation 
between the governments of China and Portugal during 
the transitional period and wished such cooperation 
would be further strengthened in future 


meinem tnntn eth Ginmiianee 
magazine BAHINIA, Guo Dongpo, director of the 
Macao branch of the XINHUA NEWS AGENCY, said 
friendly cooperation between China and | and 
involvement of political, economic and social in 
Macao by local residents are vital guarantees for the 
region's smooth transition. 

Macao is confronting with three urgent problems to be 
solved during the transitional period, Guo said. They are 
promulgation of the Chinese as an official language, 
employment of more local residents as public servants 
and translation of laws into Chinese. 


The solution to these problems conforms to the needs of 
implementation of the Sino-Portuguese Joint Declara- 
tion on the Question of Macao and of the smooth 
transition of Macao into a special administrative region 
of China, Guo stressed. 

However, Guo admitted that there exist many difficul- 
ties in solving the three problems. 
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